
No. DPE/1 3(12)t 10-Fin'

Government of lndia

Ministry of Heavy lndustries & Public Enterprises

DePartment of Publio EnterPrises

Public EnterPrises Bhavan

Block No. 14, CGO ComPlex

Lodhi 'Road New Delhi-1 10003

Dated: 4th August, 2016

oFFICE MEMORANDUIU

subject: Raising of limit for investment by FPls.-in central Public sector

Enterprise (GPSEs) from 24%to 49%-regarding'

The undersigned is directed to to*ura n"'"*itt a copy of the Department of

Economic Affairs, Ministry of Finance O.M No 1Ol1t2O16-FlU' Dated 21't July' 2016 on

the subject mentioned above'

2. All the Administrative Ministries/Departments are requested to issue suitable

instructions to cpsEs under their administrative contror for st.'ict compliance.

W^A'{,r'l''*'
(*r,r"T,H:l]:,

Tet:24362061

f--ncl. : As above

l.AllsecretariesofAdministrativeMinistries/Departments'

2. Chief Executive of CPESs'

3, Department of Economic Affairs w.r.t. their o.M No 1,r1na16-Fru) Dated 2f iJury, 2016

To
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F. No. 101{/2016"F1U

Governmont of lndia
Mlnlstry of Flnance

Department of Economlc Affalrs
. . (tnveotment Dlvlrion)

oFEtcE MEX{oRANpUrur

North Block, New Delhi
Datecl Zl July, 2016

:

'l
Sultioct; ltalrtng of llmlt for lnve6trnent by FPle ln Central Public Sector Enterprtses (OPSEs)

lroml4%to 49%- regadingi .

l'he underslgnecl is directed to.refer DPE's o.M. No. DPEtg(14n010.F1n dated 10.5.2016

and 19,4.2016 and to say that DEA had oonsulted DIPP, DPE, MoCA, an! DIPAM on the proposed

lnstruotion to be lssuod for lmplementatlon of the captloned Buclget (2016-17) announoement.

Based on iho consultatlon, the following has been flnallzad;

2. ln terms of Schodule 2 or $chedule 2A of FEMA Notification 20/2000-RB dated 3.5.2000

(hereafter roferred as FEMA 20), Forelgn lnstitutisnal lnvestors (lills) and Forolgn Portfolio

lnvestois (FPls),.respeotlvely may lnvest in an lnelian company Under portfolio lnveslment route

upto a lnnit 24o/o of pald up equlty capltel of the lndian cornpany. Thus 24% waa the default limll for

,ftilfpt inve.stment ttntll issile of FEMA Notiflcation 354 datod Qctober 3p,2015. The FEMA

Notlficetion 354 dated October 30,2015 which amerlded FEMA 20 introduced the concept ofil
icornposlte oap l.e. totalforelgn invsstment shall lnclude alltypes of foreign Invlestments, dlrect and

iincllrect, regardloes of whether the sald investments have boen made under $chedule 1 {FDl),

'$chedule 2 (Fll), $chedula 2 A (FPl), $chedule 3 (NRl-Portfolio tnvestment), Schedule 6 (FVCI),

$chedule 6 (OFl) , Schedule I (LLP) and Schedule 10 (lDRs) of FEMA Notiflcatlon 20, lt. also

provlded that portfolio invostrnent upto aggregate foreign investment level of 49o/o ot sectoral

/slatulory cbgi whiohever ls lower Will not be subJect to elther Governmsnt approvel or oompliance

of sectorat condltlons, as the cage may bo, li euch investment does not result ln transfer of

ownership and/or control of lndlan entities from rosident lndlan cltlzons to hon.resldent onlities.

Other foralgn investrnents wlll be oubJoct to oonditlon of Govetnmenl approval and compliance of

soctoralconditions, as laid down ln the FDI poliry.

3, 'I6us, the extant FDI policy aheady atlows FPI lnvestment up lo 49%of pald up equity capllal

i1 all sectors except defenoo seotor and public eeolor banks. Poet this amendment in FEMA 20, FPI

invustnrent can be raised beyond 24% and upro 49% of paid up equlty capltal or lhe sectoral cap,

as applicable, by the lndian company wlthout the'need for Government approval, provided there is

nu fransfer of ownership from REsldent to Non;Resldent. The lndian comp.lny ooncerned has to

only have a resolullorr pa$sed by lts Board of Directors followed by passing of a speoial reuolution

to that effect by its Ganeral BodY.
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,' 4. This provlso would have applied'to Central Publlc Secdor Ent'erprlses (CpSEs) atso, but fori'

/i -, the prooedural requirement of approval from the admlnlstratlve Mlnlstrles/Departments havlng
,ll

/' C['SEe. Thus, as of now, ln sasE of CPSEs, hpart from the approvalfrom its Board of Dlrcclors and/
. General Body meeting, subsequent approval ts rEqulred from llne/AdmlnlstrativE Mlnlstry or
Department concerned which may irrclude an approval from Department of public Entcrprises.

t5. . fo streamline lhese approval procedures ln llghl of the abovd mentloned FEMA Noilfication,

necessary lnstructlons/admlnlslrativo guldelines have to be issued to the CPSEs. Accordingly, the

followlng guldelinos aro issued: '.

'A Conlral Publlc Seatar Enterprlsa (CPSE), other than a Public Sactor Bank may mtse the

Foreigri Fortfaiio iri,lo.strnant {FPI) investment llmit beyond ?4 persent of the paid up oquity

capital and up to 49% of the pald ap equlJy capital withoutthe noad for an approval from the llne

orAdministrative Mtnislry cancerned of .Depadment of Public Enterprises/Mlnistry af Flnanae,

lttovlderl there is na transfar of control or managoment tfim restdent shareholders to non-

rostdent indlvidual ancl/or non-resldenf enfrties. Further, the inveatment by FPls should be ln

corrtpllance wtth the extant FDI pollcy, FEMA Regulations and SEBI regulations. The ooncamed

CPSE wllt be raqulled /o pass a rssolutlon to lhat effeat by lts Boanl of Dlrectors wlth the

ooncurrcnco of all lhg'Governmant namneo ureatorls} 1'lils wvuld bv f,'tllowsd by paocing of a

spootal resolution to that effeat by a duly eonvened Gensral Body meetlng."

(;"--/ DPE ulde O M dated 19.04.20161rad also suggestadthat policy guiclelines relatinglo FPI

nlay be framed by DEA wlth instructlons to DPE for circulatlng them to the concerned Adminlstrative

Ministries/Dapartments having CPsEs for compllance. Therefore, DPE is requested trjry|al1|h.
above lnstruclions to all CP$Es through their AdmlnlstraUve Ministries/Departmenls.

7, Thls lssues wiih the approval of Hon'ble Flnance Minister.

Enol; As abovs

Under $egretary to the Govt. of lndia
E'mall : gan ga.slnha@nic.irt

Te!: 2309 2835

Deparfment of Publlc Enterprises
Socretary
Public Enterprises Bhavan,
Bloek No. 14, CGO Complex, LodhiRoad, Now r ,i,-U3
-f-el" 

24:162001, Fax- 2ffier2613 ..


