5 Steel

As on 31.3.2011, there were 5 Central Public Sector
Enterprises in the Steel group. The name of these enterprises
along with their year of incorporation in chronological order
are given below :

NR Enterprise Year of
No. Incorporation
1. | Mishra Dhatu Nigam Ltd. 1973
2. | Steel Authority Of India Ltd. 1973
3. | Maharashtra Elektrosmelt Ltd. 1974
4. | Ferro Scrap Nigam Ltd. 1979
5. | Rashtriya Ispat Nigam Ltd. 1982

2. The enterprises falling in this group are mainly engaged
in producing of saleable steel, spun, pipes, castings, sponge iron,
special steel and various allied products.

3. The consolidated financial position, the working results
and the important management ratios of these enterprises are
appended.

4. Turnover : The details of turnover of individual
enterprises are given below :

(Rin Crore)

Sl Enterprise Turnover

No. 2010-11 | 2009-10

1 Steel Authority Of India Ltd. 47040.50( 43934.70

2 Rashtriya Tspat Nigam Ltd. 11516.99| 10634.63

3. Mishra Dhatu Nigam Ltd. 417.87 371.21

4 Maharashtra Elcktrosmelt Ltd. 395.70 382.05

5 Ferro Scrap Nigam Ltd. 160.78 150.38
Sub Total 59531.84| 55472.97

5. Net Profit/Loss : The details of the enterprises, which
earned net profit or sustained net loss (-) are given below :
(Rin Crore)

Sl Enterprise Adjusted Net
No. Profit/Net Loss
2010-11 2009-10

1. Steel Authority Of India Ltd. 4904.74| 6754.37

2. Rashtriya Ispat Nigam Ltd. 658.49 796.67

3. Mishra Dhatu Nigam Ltd. 50.42 44.61

4. Maharashtra Elektrosmelt Ltd. 27.58 47.90

5. Ferro Scrap Nigam Ltd. 1.20 4.32
Sub Total 5642.43| 7647.87
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6. Dividend : The details of the dividend declared by
the individual enterprise are given below :
(Rin Crore)

SL. Enterprise Dividend

No. 2010-11 | 2009-10

1. Steel Authority Of India Ltd. 991.30| 1363.03

2. Rashtriya Ispat Nigam Ltd. 271.47 285.29

3. Mishra Dhatu Nigam Ltd. 20.00 8.92

4. Maharashtra Elektrosmelt Ltd. 5.52 9.60

5. Ferro Scrap Nigam Ltd. 0.40 0.86
Group Total 1,288.69| 1,667.70

7. Social Overheads and Township : The total number
of persons employed and the expenditure incurred on social

overheads and townships are given below :
(Rin Crore)

Sl Enterprise Township and
No. Social Overheads
2010-11 2009-10
1. No. of employees (in number) 132199 137817
2. Social overheads : (Rupees in Crore)
(i) Educational, 46.51 63.26
(i1) Medical Facilities 36.18 30.64
(iii) Others 21.01 28.58
3. Capital cost of township 347.03 286.78
(Rupees in Crore)
4. No. of houses constructed 8276 8460
(in number)

8. Company wise details in respect of Balance Sheet,
Profit and Loss account, Important Indicators and Financial Ratios
along with the write up of individual company are given in the
pages below.
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Balance Sheet

(% in Lakhs)
(% in Lakhs)
Particulars 2010-11 2009-10 2008-09
AUTHORISED CAPITAL 1323200 1329800 1329800
(1) SOURCES OF FUND
(1.1) SHAREHOLDERS FUNDS
(A) PAID-UP CAPITAL
CENTRAL GOVT 861788 1158262 1158262
OTHERS 354918 61254 61254
(B) SHARE APPLICATION MONEY 0 3700 0
(C) RESERVES & SURPLUS 3879123 3464548 2894497
TOTAL (A) +(B) +(C) 5095829 4687764 4114013
(1.2) LOAN FUNDS
(A) SECURED LOANS 1208987 816489 241405
(B) UNSECURED LOANS 924867 962504 617445
TOTAL (A) + (B) 2133854 1778993 858850
(1.3) DEFERRED TAX LIABILITY 157144 151834 146782
TOTAL (1.1) + (1.2) + (1.3) 7386827 6618591 5119645
(2) APPLICATION OF FUNDS
(2.1) FIXED ASSETS
(A) GROSS BLOCK 4850414 4538111 4230799
(B) LESS DEPRECIATION 3174792 3014524 2860583
(C) NET BLOCK (A-B) 1675622 1523587 1370216
(D) CAPITAL WORK IN PROGRESS 3178571 2255985 1121070
TOTAL (C) + (D) 4854193 3779572 2491286
(2.2) INVESTMENT 105043 68196 65596
(2.3) CURRENT ASSETS,LOAN & ADVANCES
(A) INVENTORIES 1504471 1187332 1375568
(B) SUNDRY DEBTORS 463682 384298 336658
(C) CASH & BANK BALANCES 1984060 2821793 2518196
(D) OTHER CURRENT ASSETS 66624 106381 128980
(E) LOAN & ADVANCES 676080 481658 391198
TOTAL [A)+ B)+ (C)+ D)+ (EY 4694917 4981462 4750600
(2.4) LESS:CURRENT LIABILITIES & PROVISIONS
(A) CURRENT LIABILITIES 1522691 1427306 1064373
(B) PROVISIONS 745987 787047 1125174
TOTAL (A+B) 2268678 2214353 2189547
(2.5) NET CURRENT ASSETS(2.3-2.4) 2426239 2767109 2561053
(2.6) DEFERRED REVENUE / PRE.EXPENDITURE 0 0 0
(2.7) DEFERRED TAX ASSET 1352 1272 1710
(2.8) PROFIT & LOSS ACCOUNT(DR) 0 2442 0
TOTAL (2.1+2.2+2.5+2.6+2.7+2.8) 7386827 6618591 5119645
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Profit and Loss Account

(% in Lakhs)
(X in Lakhs)
Particulars 2010-11 2009-10 2008-09
(1) INCOME
(A) SALES/OPERATING 5953184 5552187 6005757
(B) EXCISE DUTY 544906 427083 692989
(C) NET SALES (A-B) 5408278 5125104 5312768
(D) OTHER INCOME/RECEIPTS 279432 358630 358838
()TOTAL INCOME (C+D+E) 5883591 5325972 5964300
(2) EXPENDITURE
(A) PURCHASE OF FINISHED GOODS CONSUMPTION OF RAW MATERIALS 2711122 2053871 2637008
(B) STORES & SPARES 291840 308611 404486
(C) POWER & FUEL 420669 375137 368674
(D) MANUFACTURING / DIRECT / OPERATING EXPENSES 152880 236149 169155
(E)SALARY,WAGES & BENEFITS / EMPLOYEE EXP. 911303 701833 980028
(F)OTHER EXPENSES 333701 282979 38464
(G)PROVISIONS 5910 8074 7186
(IDTOTAL EXPENDITURE (A to G) 4827425 3966654 4605001
(3) PROFIT BEFORE DEP. INT. TAXES & EP(PBDITEP) (I-11) 1056166 1359318 1359299
(4) DEPRECIATION 176976 163968 154606
(5) DRE/PREL EXP WRITTEN OFF 0 0 5968
(6) PROFIT BEFORE INT., TAXES & EP (PBITEP) (3-4-5) 879190 1195350 1198725
(7) INTEREST
(A) ON CENTRALGOVERNMENT LOANS 509 103 0
(B) ON FOREIGN LOANS 7024 6445 5274
(C) OTHERS 116985 73077 36130
(D) LESS INTEREST CAPITALISED 60806 32753 7309
(E) CHARGED TO P & L. ACCOUNT (A+B+C-D) 63712 46872 34095
(8)PROFIT BEFORE TAX & EP(PBTEP) (6-7E) 815478 1148478 1164630
(9) TAX PROVISIONS 265068 390353 396424
(10) NET PROFIT / LOSS(-) BEFORE EP (8-9) 550410 758125 768206
(11) NET EXTRA-ORD.ITEMS -13833 -3500 9283
(12) NET PROFIT / LOSS(-) (10-11) 564243 761625 758923
(13) DIVIDEND DECLARED 128869 166770 143014
(14) DIVIDEND TAX 20957 27820 24181
(15) RETAINED PROFIT (12-13-14) 414417 567035 591728
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Management Ratio

Particulars 2010-11 2009-10 2008-09

(A.) INDICATORS

(I) GENERAL(Rs. in Lakhs)

(i) INVESTMENT 2236431 1991738 1488651
(if) CAPITAL EMPLOYED 4101861 4290696 3931269
(iii) NET WORTH 5095829 4685322 4114013
(iv) COST OF PRODUCTION 5068113 4177494 4799670
(v) COST OF SALES 4872232 4335256 4506976
(vi) VALUE ADDED 2180528 2229723 2195294
(vii) R AND D EXPENDITURE 14925 12242 11833

(11) HUMAN RESOURCE

(viii) EMPLOYEES (OTHER THAN CASUAL )(Nos.) 132199 138116 141893

(ix) AVG.MONTHLY EMOLUMENTS PER EMPLOYEE(Rs.) 57445 42346 57557
(B.) MANAGEMENT RATIO

(i) DEBT : EQUITY 0.42 0.38 0.21

(ii) CURRENT RATIO (CURRENT ASSET:CURRENT- LIABILITY 2.07 2.25 2.17

(iif) PBDITEP : TOTAL EMPLOYEMENT (Rs. in Lakhs) 7.99 9.84 9.58

(iv) SUNDRY DEBTORS : SALES (No. of days) 31.29 27.37 23.13

(v) INVENTORY (No. of days)

(a) TOTAL INVENTORY : SALES 101.54 84.56 94.5

(b) SEMI/FINISHED GOODS : SALES 55.8 44.09 53.34
(vi) INCREMENTAL CAPITAL OUTPUT RATIO(ICOR) -0.3 -0.56 0.75

(%)

(vii) SALES : CAPITAL EMPLOYED 131.85 119.45 135.14
(viii) PBDITEP : CAPITAL EMPLOYED 25.75 31.68 34.58
(ix) PBITEP : CAPITAL EMPLOYED 21.43 27.86 30.49
(X) COST OF SALES : SALES 90.09 84.59 84.83
(xi) MATERIAL COST : SALES 50.13 40.07 49.64
(xif) SALARY & WAGES : SALES 16.85 13.69 18.45
(xiif) R & D EXPENDITURE : SALES 0.28 0.24 0.22
(xiv) PBITEP : SALES 16.26 23.32 22.56
(xv) PBTEP : NET WORTH 16 24.51 28.31
(xvi) NET PROFIT : NET WORTH 11.07 16.26 18.45
(xvii) GROSS MARGIN : GROSS BLOCK 21.77 29.95 32.13
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5.1

Ferro Scrap Nigam Ltd. (FSNL) was incorporated on
28.03.1979 in collaboration with M/s Harsco Corporation (Inc.),
USA as a wholly owned subsidiary of M/s MSTC Limited with
the objective to indigenise the entire scrap recovery process in
the steel sector under SAIL, RINL and IISCO and to reclaim
iron and steel scrap from slags in all the integrated steel plants
under SAIL and RINL.

FSNL is a Schedule-‘C’ / Mini Ratna CPSE in Steel sector
under the administrative control of M/o Steel. Its Registered and
Corporate offices are at Bhilai (Chhattisgarh).

Vision / Mission

The Vision of the Company is to become the admired
scrap processing company with leadership in market share and
profit by building distinctive scrap processing and other steel
mill services capabilities by inculcating a performance culture
and always adhering to its values, based on its obligations as
the trustees of its customers.

The Mission of the Company is to indigenise the scrap
recovery process in the steel industry.

Industrial / Business Operations

FSNL is engaged in the business of processing of steel
mills slag and other refuse and debris for the recovery of iron
and steel scrap and other metallic scrap and to render all kind
of services to manufacturer of steel and iron and other metallic
products through its 9 units at Burnpur and Durgapur in West
Bengal, Rourkela and Duburi in Orissa, Bhilai and Raigarh in
Chhatisgarh, Bokaro in Jharkhand, Visakhapatnam in Andhra
Pradesh and Dolvi in Maharashtra.

FSNL has opened a new unit at HEC, Ranchi. Negotiations
are going on for new business at Bhadravati, KIOCI, Railway
wagon factory at Bengaluru.The physical performances of the
company for last three years are given below:

Main Product / Unit Performance During
Services 2010-11 |2009-10 |2008-09
Recovery and MT 12.80 11.75 10.93
Processing of Scrap

from Slag

Capacity Utilization % |100.43% | 93.42% 93%

Strategic issue

The technological development/modernization in steel
making has brought down the generation of scrap in steel plants
which resulted in gradual reduction in availability of scrap. To
improve the growth and profitability, the company is looking
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for new areas of business.

Efforts are being made to reduce the cost reasonably
despite increase in input cost. FSNL is taking necessary steps for
technology absorption and innovation particularly in development
and engineering.

Steel Industry is poised for growth to reach 100 million
MT by the year 2019. FSNL will take advantage of this dealing
with the existing customers as also to add new customers in
the coming years.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of I 9.92crore in
total income during 2010-11 which went up to I 168.53crore in
2010-11 from X 158.61 crore during 2009-10 due to increase in
turnover. The net profit of the company however reduced to I
1.20 crore, a reduction of X 3.12 crore over the previous year
profit of ¥ 4.32 crore due to increase in operating expenses.

Human Resource Management

The company employed 1090 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
Exgcqtives including Non- 148 159 160
Unionised Supervisors
Non-Executives # 942 973 987
Total Employees 1090 1132 1147

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.
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Balance Sheet (% in Lakhs) Profit & Loss Account (% in Lakhs)
Particulars 2010-11| 2009-10 [ 2008-09 Particulars 2010-11| 2009-10 | 2008-09
Authorised Capital 200 200 200 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 16078 | 15038 | 12898
(1.1) Shareholders Funds (B) Excise Duty 0 0 0
(A) Paid-Up Capital
(C) Net Sales (A-B) 16078 | 15038 12898
Central Govt 0 0 0
(D) Other Income/Receipts 775 823 832
Others 200 200 200
— (E) Accretion/Depletion in Stocks 0 0 0
(B) Share Application Money 0 0 0
1 1 1 137
(C) Reserves & Surplus 13541 | 13467 | 13137 (ITotal Income (C+D+E) 6853 | 1586 3730
Total (A) + (B) + (C) 13741 13667 | 13337 (2) Expenditure
(1.2) Loan Funds (A) Purchase t_)f Finished Goods_/ 0 0 0
Consumption Of Raw Materials
(A) Secured Loans 0 153 783
(B) Stores & Spares 2985 2662 2885
(B) Unsecured Loans 0 0 0
(C) Power & Fuel 71 78 78
Total (A) + (B) 0 153 783
(1.3) Deferred Tax Liability 0 0 286 ® II\E/I:;:;:iurmg I Direct / Operating 5221 4030 4225
Total (1.1) + (1.2) + (1.3) 13741 13820 14406 (E) Salary, Wages & Benefits / sa cas2 1108
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 1096 1506 657
(A) Gross Block 19080 18553 17644 (G) Provisions 6 0 0
(B) Less Depreciation 13640 | 12716 | 11294 (I)Total Expenditure (A to G) 15522 | 13708 | 12043
(C) Net Block (A-B) 5440 5837 6350 (3) Profit Before Dep, Int, Taxes & 1331 2153 1687
(D) Capital Work In Progress 386 551 205 EP (PBDITEP) (I-ll)
Total (C) + (D) 5826 6388 6555 (4) Depreciation 1155 1422 1121
(2.2) Investment 0 0 0 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep
Advances (PBITEP) (3-4-5) 176 731 566
(A) Inventories 886 1041 1061 (7) Interest
() Sl 7 B CIEAErS g2 L Eined (A) On Central Government Loans 0 0 0
C) Cash & Bank Bal
(C) Cas ank Balances 8708 992 6595 ) Forean e 0 0 0
(D) Other Current Assets 728 7460 1082
(C) Others 13 121 131
(E) Loan & Advances 1687 1593 1419
(D) Less Interest Capitalised 0 0 0
Total {(A)+ (B)+ (C)+ (D)+ (E) 15275 | 15144 13805
(2.4) Less:current Liabilities & e g 13 121 131
Provisions
(A) Current Liabilities 4208 | 4246 3462 @) '(’é°7fg)3ef°'e s EH AR, 163 610 435
(B) Provisions 3278 3493 2492 .
(9) Tax Provisions 58 144 208
Total (A+B) 7486 7739 5954
(10) Net Profit / Loss Before EP (8-9) 105 466 227
(2.5) Net Current Assets (2.3-2.4) 7789 7405 7851
11) Net Extra-Ord. It -15 34 4
(2.6) Deferred Revenue / Pre. 0 0 0 (11) Net Extra-Ord. ltems
Expenditure (12) Net Profit / Loss(-) (10-11) 120 432 223
(2.7) Deferred Tax Asset 126 27 0 (13) Dividend Declared 40 86 45
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 6 15 8
Total (2.1+2.2+2.5+2.6+2.7+2.8) 13741 13820 14406 (15) Retained Profit (12-13-14) 74 331 170
Important Indicators 2010-11 | 2009-10 | 2008-09 N ] X
Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 200 200 200
i) Sales : Capital Employed 121.54 113.56 90.82
(ii) Capital Employed 13200 | 13242 | 14201 (i) Sales : Capital Employe
(iiiy Net Worth 13741 13667 13337 (i) Cost of Sales : Sales 103.81 101.42 103.08
(iv) Cost of Production 16690 | 15251 | 13295 I Sl otz © Sl E T
(v) Cost of Sales 16690 15251 13295 (iv) Net Profit : Net Worth 0.87 3.16 1.67
(vi) Gross Value Added _ _ _ (v) Debt : Equity 0 0.01 0.06
(At Market Price) - -
(vil) Total Empl (Other Th (vi) Current Ratio 2.04 1.96 2.32
vii) Total Employees (Other Than -
Casuals) (Nos.) 10901 132 a7 (‘,(l") Stfirgirv il el 74.14 98.5| 103.23
(viii) Avg. Monthly Emoluments Per 46965 | 39988 30500 (No. of Days)
Employee (Rs.) (viii) Total Inventory : Sales 20.11 25.27 30.03

91




www.sail.co.in

5.2 Maharashtra Elektrosmelt Ltd.

Maharashtra Elektrosmelt Ltd. (MEL) was incorporated on
17.04.1974 with the objective to develop the Chandrapur area
in Maharashtra which had vast deposits of good grade iron
ore. MEL was promoted by the State Industrial and Investment
Corporation of Maharashtra. The company was taken over by
Steel Authority of India Ltd. (SAIL) and it became the subsidiary
of SAIL w.e.f. 1.1.1986, which holds 99.12% of its equity.

MEL is an uncategorised BIFR referred listed CPSE in
steel sector under the administrative control of M/o Steel. Its
registered office is at Mumbai and corporate office at Chandrapur,
Maharashtra.

As per the recommendations of BIFR, Maharashtra
Elektrosmelt Limited merged with the Steel Authority of India
Ltd, w.e.f. 13.07.2011 and the new name is Steel Authority of
India Ltd Chandrapur Ferro Alloy Plant ,Chandrapur

Vision / Mission

The Vision of the unit is to fulfill Ferro Alloys requirements
of Integrated Steel Plants of SAIL. SAIL is in the process of
enhancing its production capacity of 50 Million Ton in the
coming years. The Unit is planning to install new furnace for
enhancing its production capacity to meet the requirements of
SAIL to the maximum extent possible.

The mission of the unit is to produce quality Ferro Alloys
like High Carbon Ferro Manganese and Medium Carbon Ferro
manganese.

Industrial / Business Operations

The Ferro Alloys are important input for Steel Production.
The Company’s major output of Ferro Alloys (85%) is supplied
to integrated Steel Plants of SAIL. The Company also supplies
15% of its output to other consumers. The Company is the largest
Ferro Alloys producer in India having installed capacity of one
lakh tone production of Ferro Alloys. The physical performances
of the company for last three years are given below:

Products Unit [2010-11 |2010-09 | 2008-09
(% Capacity Utilization)

Ferro alloys (FeMn, T | 112296 | 114816 | 106192

SiMn, MC FeMn) (122) | (135) | (123)

Strategic issue

During 2011-12, MEL becomes a unit of SAIL. SAIL is in
the process of enhancing its production capacity to 50 Million
Tones in the coming years. The Company is planning to install
new furnace for enhancing its production capacity to meet the
requirements of SAIL to the maximum extent possible.
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Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of I 9.18 crore in
total income during 2010-11 which went up to I 372.44 crore
in 2010-11 from X 363.26¢rore during 2009-10. The net profit
of the company however reduced to ¥ 27.58 crore, a reduction
of ¥ 20.32 crore over the previous year’s profit of I 47.90crore
due to increase in manufacturing cost.

Human Resource Management

The company employed 684 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
EX(.ECU.tlveS mcIudmg Non- 125 125 123
Unionised Supervisors
Non-Executives # 559 589 624
Total Employees 684 714 747

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.
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Balance Sheet (% in Lakhs) Profit & Loss Account (% in Lakhs)
Particulars 2010-11| 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 3000 3000 3000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 30570 | 38205 | 42505
() SErnelt 3 IR (B) Excise Duty 7148 5074 | 10095
(A) Paid-Up Capital
(C) Net Sales (A-B) 32422 | 33131 32410
Central Govt 0 0 0
(D) Other Income/Receipts 4199 2995 1761
Others 2400 2400 2400
— (E) Accretion/Depletion in Stocks 623 200 1466
(B) Share Application Money 0 0 0
7244 2 7
(C) Reserves & Surplus 16024 | 13909 | 10242 (ITotal Income (C+D+E) 3 36326 | 3563
Total (A) + (B) + (C) 18424 | 16309 | 12642 (2) Expenditure
(1.2) Loan Funds ez el shes Erads go74| 6171 8457
Consumption Of Raw Materials
(A) Secured Loans 0 0 79
(B) Stores & Spares 775 727 865
(B) Unsecured Loans 22 22 22
(C) Power & Fuel 16240 15329 13174
Total (A) + (B) 22 22 101
(1.3) Deferred Tax Liability 0 0 0 ® 'I\E":;;;zzt:””g JIPlTERe L IE 183 1281 980
Total (1.1) + (1.2) + (1.3) 18446 | 16331 12743 (E) Salary, Wages & Benefits / c2 15 110
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 1245 470 450
(A) Gross Block 7858 7496 7083 (G) Provisions 0 6 0
(B) Less Depreciation 4460 421 3966 (Il)Total Expenditure (A to G) 32040 | 28137 | 29066
(C) Net Block (A-B) 3398 3285 3117 (3) Profit Before Dep, Int, Taxes & 4304 8189 6571
(D) Capital Work In Progress 516 578 561 EP (PBDITEP) (I-1l)
Total (C) + (D) 3914 3863 3678 (4) Depreciation 258 248 219
.2) Investmen re/Prel Exp Written
(2.2) Investment 0 0 0 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep
Advances (PBITEP) (3-4-5) 4046 7941 6352
(A) Inventories 8609 5819 6052 (7) Interest
() Sl 7 D CIEES S L0 2 (A) On Central Government Loans 0 0 0
C) Cash & Bank Bal
(C) Casl ank Balances 8729 9367 5990 (E) G Baiereln Lo 0 0 0
(D) Other Current Assets 8303 5692 193
(C) Others 28 18 8
(E) Loan & Advances 0 0 4553
(D) Less Interest Capitalised 0 0 0
Total (A)+ (B)+ (C)+ (D)+ (EY 26460 | 22685 19489
(2.4) Less:current Liabilities & ® &fé%ecd_éo) P [Leeant 28 18 8
Provisions
(A) Current Liabilities 6676 | 4522 | 4569 @) '(’;°7fg)33f°’e T EHEE R, 4018 | 7923 6344
(B) Provisions 6478 6940 7565 .
(9) Tax Provisions 1260 3133 2119
Total (A+B) 13154 11462 12134
(10) Net Profit / Loss Before EP (8-9) 2758 4790 4225
(2.5) Net Current Assets (2.3-2.4) 13306 11223 7355
11) Net Extra-Ord. It 0 0 136
(2.6) Deferred Revenue / Pre. 0 0 0 (1) Net Extra-Ord. ltems
Expenditure (12) Net Profit / Loss(-) (10-11) 2758 4790 4089
(2.7) Deferred Tax Asset 1226 1245 1710 (13) Dividend Declared 552 960 840
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 92 163 143
Total (2.1+2.2+2.5+2.6+2.7+2.8) 18446 16331 12743 (15) Retained Profit (12-13-14) 2114 3667 3106
Important Indicators 2010-11 | 2009-10 | 2008-09 N ] X
Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 2400 2400 2400
i) Sales : Capital Employed 194.1 228.36 309.49
(ii) Capital Employed 16704 | 14508 | 10472 (i) Sales : Capital Employe
(iiiy Net Worth 18424 16309 12642 (i) Cost of Sales : Sales 100.56 85.13] 85.86
(iv) Cost of Production 33226 | 28403 | 29293 I Sl gz § Sl LR
(v) Cost of Sales 32603 28203 27827 (iv) Net Profit : Net Worth 14.97| 29.37| 32.34
(vi) Gross Value Added _ _ _ (v) Debt : Equity 0| 0] 0.01
(At Market Price) - .
(vi) Current Ratio 2.01 1.98 1.61
(vii) Total Employees (Other Than 684 714 747 ~
Casuals) (Nos.) (\'(lu) SLer:Ddry Debtors : Sales 9.99 19.91 30.42
(viii) Avg. Monthly Emoluments Per 67288 | 48471 57340 (No. of Days)
Employee (Rs.) (viii) Total Inventory : Sales 96.92, 64.11 68.16]
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5.3 Mishra Dhatu Nigam Ltd

Mishra Dhatu Nigam Ltd (MIDHANI) was established in
November 1973 to achieve self reliance in areas of special grade
super alloys, steel, titanium and magnetic alloys. These alloys
find applications in the strategic sectors such as Defence, Space,
Aeronautics, Nuclear and various other commercial industries.

MIDHANI is a schedule- ‘B’ Mini Ratna CPSE in Steel
sector under the administrative control of Ministry of Defence,
Department of Defence Production with 100 % shareholding by
the Government of India. Its Registered and Corporate offices
are located at Hyderabad, Andhra Pradesh

Vision / Mission

The vision / Mission of the Company are to achieve self-
reliance in the research, development, manufacture and supply
of critical alloys and products of National Security and Strategic
Importance.

Industrial / Business Operations

MIDHANI is engaged in the manufacture of some of the
very complex alloys, like super alloys, maraging steels, titanium
& titanium alloys, special purpose steels, soft magnetic alloys,
molybdenum products and welding electrodes, which only a
few advanced countries in the world produce through its single
operating unit at Hyderabad.

MIDHANI offers more products in more forms than any
other manufacturer. The products are produced in a plant that
meets the stringent ISO 9001:2000 standards. Most of the
products are import substitutes saving precious foreign exchange,
reducing dependence on imports and providing boost to the
growth of indigenization of critical technologies and products.
The physical performances of the company for last three years
are given below:

Main Product / Unit Performance During
Services (% capacity utilization)
2010-11 |2009-10 |2008-09
Superalloys, Special MT 3014 2429 1908
Stainless steel & (%) (110) (89) (69)
Titanium Alloys
s Market share in India (%)
No A"oy group During the year
2010-11 | 2009-10 |2008-09
1 Maraging steel 65 60 65
(MDN250)
2 Maraging steel 100 100 100
(MDN350)
3 Spl. Steels 35 35 38
4 Titanium Alloys 65 70 70
5 Soft Mag Alloys 15 15 15

Strategic issue

In the year 2010-11 MIDHANI’s customers funded
Modernization & Up-gradation program under Phase —I has
started yielding results. Major part of Modernisation under this
phase was under commercial production. The Phase —II envisaged
with a capital outlay of ¥ 200 crore is being funded by MOD for
% 100 crore and the balance amount from internal resources. The
Phase-II envisaged an investment of I 507 crore. The facilities
added under these phases would improve self reliance in the
area of production of strategic materials.
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Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of ¥ 110.42 crore in
total income during 2010-11 which went up to ¥ 494.54 crore
in 2010-11 from X 384.12 crore during 2009-10. The net profit
of the company correspondingly increased to I 50.42 crore, an
increase of ¥ 5.81 crore over the previous year due well managed
raw material and inventory costs.

The production achievements during the year includes,
recycling of 29% of materials (1863 MT) reclaimed from
production processes resulted in saving of purchase of virgin
raw materials worth I 39 crore during the year. Developed
and supplied Titan 31 satellite rings to Indian Space research
Organisation. First time developed Titan 32 forged and machined
bars for ship building center. First to get clearance from Nuclear
Power Corporation for supply of end fitting forging components
for the 700 MW PHWR( Pressurized Heavy Water Reactors)

Human Resource Management

The company employed 1121 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
EX(.ECU.tlveS mcIudmg Non- 436 416 392
Unionised Supervisors
Non-Executives # 685 775 837
Total Employees 1121 1191 1229

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Technology Up-gradation, Research and

Development

Midhani Research and Development (R&D) is centered
around development of new alloys for strategic needs ,
modification of process for reduction of manufacturing time and
cost and improve the quality of product. Midhani is offering its
core competence for manufacturing alloys tailor-made to suit
the specific stringent requirements of customers for their critical
applications. The R&D efforts at MIDHANI resulted in the
development of five new products used for critical applications
in the financial year.

Steel



Mishra Dhatu Nigam Limited

PO Kanchanbagh, Hyderabad, Andhra Pradesh — 500 058

Public Enterprises Survey 2010-2011: Vol-II

Balance Sheet (% in Lakhs) Profit & Loss Account (% in Lakhs)
Particulars 2010-11| 2009-10 [ 2008-09 Particulars 2010-11| 2009-10 | 2008-09
Authorised Capital 20000 20000 20000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 41787 37121 30911
(1.1) Shareholders Funds (B) Excise Duty 098 775 775
(A) Paid-Up Capital
(C) Net Sales (A-B) 40789 | 36346 30136
Central Govt 18334 14634 14634 -
(D) Other Income/Receipts 1906 1863 1549
Others 0 0 0
— (E) Accretion/Depletion in Stocks 6759 203 5492
(B) Share Application Money 0 3700 0
49454 412 7177
(C) Reserves & Surplus 15461| 12759 9342 (ITotal Income (C+D+E) 9454 38 3
Total (A) + (B) + (C) 33795 31003| 23976 (2) Expenditure
(1.2) Loan Funds ez el shies Erads 19668 | 13566 | 14916
Consumption Of Raw Materials
(A) Secured Loans 107 18 7
(B) Stores & Spares 1450 1107 1339
(B) Unsecured Loans 3500 4420 900
(C) Power & Fuel 3091 2378 2416
Total (A) + (B) 3607 4438 907
(1.3) Deferrsd Tax Liabilty 40 47 9% ® “E”:;;,ﬁgg;“mg /Direct/Operating | 4659 | 3447 284
Total (1.1) + (1.2) + (1.3) 37442 | 35578 24979 (E) Salary, Wages & Benefits / 10000 o215 —ion
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 1905 1413 4186
(A) Gross Block 17693 15455 14228 (G) Provisions 37 14 10
(B) Less Depreciation 12167 | 11778 | 11449 (I)Total Expenditure (A to G) 40819 | 31171 30553
(C) Net Block (A-B) 5526 3677 2779 (3) Profit Before Dep, Int, Taxes & 8635 7241 6624
(D) Capital Work In Progress 1415 1550 3522 EP (PBDITEP) (I-ll)
Total (C) + (D) 6941 5227 6301 (4) Depreciation 389 325 307
(2.2) Investment 210 210 210 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep
Advances (PBITEP) (3-4-5) 8246 6916 6317
(A) Inventories 39226 32046 29842 (7) Interest
() Sl el it o g2 (A) On Central Government Loans 509 103 0
C) Cash & Bank Bal
(C) Casl ank Balances 18848 24033 12042 (E) G Baieren Lo 0 0 0
(D) Other Current Assets 1041 1434 130
(C) Others 171 53 18
(E) Loan & Advances 12363 9486 6829
(D) Less Interest Capitalised 0 0 0
Total (A)+ (B)+ (C)+ (D)+ (EY 81884 77753 57103
(2.4) Less:current Liabilities & ®) &fé%ecd_éo) P & L Account 680 156 18
Provisions
(A) Current Liabilities 37178| 37219 30960 @) '(’;°7fg)Bef°’e LSS 7566 | 6760 6299
(B) Provisions 14415| 10393 7675 —
(9) Tax Provisions 2476 2305 2184
Total (A+B) 51593 47612 38635
(10) Net Profit / Loss Before EP (8-9) 5090 4455 4115
(2.5) Net Current Assets (2.3-2.4) 30291 30141 18468
11) Net Extra-Ord. It 48 -6 9
(2.6) Deferred Revenue / Pre. 0 0 0 (1) Net Extra-Ord. tems
Expenditure (12) Net Profit / Loss(-) (10-11) 5042 4461 4106
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 2000 892 821
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 340 152 140
Total (2.1+2.2+2.5+2.6+2.7+2.8) 37442 35578 24979 (15) Retained Profit (12-13-14) 2702 3417 3145
Important Indicators 2010-11 | 2009-10 | 2008-09 N ] X
Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 21834 22772 15541
i) Sales : Capital Employed 113.88 107.48 141.84
(ii) Capital Employed 35817 | 33818 | 21247 (i) Sales : Capital Employe
(iiiy Net Worth 33795 31093 23976 (i) Cost of Sales : Sales 86.12 86.53 84.24
(iv) Cost of Production 41888 | 31652 | 30878 (iii) Salary / Wages : Sales 24.54 | 2544  24.56
(v) Cost of Sales 35129 31449 25386 (iv) Net Profit : Net Worth 14.92 14.35 17.13
(vi) Gross Value Added _ _ _ (v) Debt : Equity 0.11 0.14 0.04
(At Market Price) - )
(vi) Current Ratio 1.59 1.63 1.48
(vii) Total Employees (Other Than 1121 1191 1229 ~
Casuals) (Nos.) (Kl”) SLergiry Debtors : Sales 93.12 108 100.04
(viii) Avg. Monthly Emoluments Per 74405 | 64694 50190 (No. of Days)
Employee (Rs.) (viii) Total Inventory : Sales 351.01 321.82 361.44
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5.4 Rashtriya Ispat Nigam Ltd.

Rashtriya Ispat Nigam Ltd. (RINL)/ Visakhapatnam Steel
Plant (VSP) was incorporated on 18.2.1982 under the Companies
Act, 1956. RINL/VSP is a schedule- * A’ Navratna company
in Steel sector, under the administrative control of Ministry of
Steel with 100% shareholding by the Government of India. Its
Registered and Corporate office is at Visakhapatnam, Andhra
Pradesh.

Vision/Mission

The Vision of the Company is to be a continuously
growing world class company Its endeavor is to harness its
growth potential and sustain profitable growth; deliver high
quality and cost competitive products and be the first choice
of customers; create an inspiring work environment to unleash
the creative energy of people; achieve excellence in enterprise
management; be a respected corporate citizen; ensure clean and
green environment and to develop vibrant communities.

The Mission of the Company is to attain 16 Mt liquid
steel capacity through technological up-gradation, operational
efficiency and expansion; augmentation of assured supply of raw
materials; to produce steel at international Standards of Cost &
Quality; and to meet the aspirations of stakeholders.

Industrial / Business Operations

RINL/VSP is involved in production and marketing of steel
products in the long product category and basic grade pig iron
through its operating unit at Visakhapatnam, Andhra Pradesh.

The principal products of VSP include Pig Iron, rounds,
structurals, reinforcement bars, wire rods, blooms, billets and
squares. The iron & steel products, which account for 98%
of total sales, are used in construction, wire drawing industry,
forging industry, and foundry and re rolling industry. The
physical performance of the company for last three years are
given below:

Main Product Unit Performance During
(% capacity utilisation)
2010-11 2009-10 | 2008-09
Bar Products Mt 0.868 0.870 0.825
(122%) (123%) (116%)
Wire rods Mt 1.016 1.016 0.972
(120%) (120%) (114%)
MMSM Products Mt 1.044 1.073 0.748
(123%) (126%) (88%)
Pig Iron Mt 0.318 0.408 0.322
(57%) (73%) (58%)

BIRD Group of Companies (BGC) have formally been
made subsidiaries of RINL, with acquisition of 51% stake in
EIL, the holding company of BGC.

Strategic Issues

RINL has long term directional plans to expand the capacity
of liquid steel to 20 million tonnes in phases by the year 2020 to
maintain its important position in the Indian steel market. RINL is
currently doubling its capacity to 6.3 Mtpa of liquid steel which
is scheduled to be completed by 2011-12 progressively.

In addition to expansion, RINL is also in the process of
adding capacities through revamping / up gradation of existing
units like Blast Furnaces, Converters, Sinter Plant and other
associated facilities with which capacity will go up to 7.3 mtpa
of Liquid steel by 2013. RINL has taken number of initiatives for
growth of business of the company in addition to its expansion
plan, which includes formation of Joint Ventures, acquisition of
mineral assets for raw material security, mergers etc.
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MOU signed for installation of Uttarbanga RINL Rail
Kharkhana to produce Axels for Railways at New Jalpaiguri,
West Bengal.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of ¥ 1377.73 crore in
total income during 2010-11 which went up to ¥ 11529.06 crore
in 2010-11 from ¥ 10151.33crore during 2009-10. The net profit
of the company however reduced to ¥ 658.49 crore, a reduction
of T 138.18 crore over the previous year’s profit of I 796.67
crore due to increase in Raw Material Consumption Expenditure
as a result of increase in raw material prices over last year.

The year 2010-11 witnessed considerable growth of Indian
economy and steel industry has also shown growth rates of 8.9%
and 10.6% with respect to production and apparent consumption
of finished steel respectively.

RINL has been surpassing rated capacities of its production
units since 2001 and continued the same trend for the year 2010-
11. RINL/VSP registered capacity utilization of 113%, 114% &
116% in Hot Metal, Liquid Steel and Saleable Steel productions
respectively. 24.23 lakh tons of value added steel products were
produced during 2010-11which is about 79% of saleable steel,
is the best since inception.

Human Resource Management

The company employed 17829 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
Exgcqtives including Non- 5207 5263 5184
Unionised Supervisors
Non-Executives # 12622 12567 11988
Total Employees 17829 17830 17172

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Technology Up-gradation, Research &

Development

RINL-VSP through in-house R&D, has taken up various
projects towards in-plant process improvements, development of
new products, cost reduction, waste & environment management,
improvement in yield & efficiency etc. Projects are also taken
up in collaboration with different research institutes like Council
of Scientific & Industrial Research (CSIR), premier educational
institutions viz. IITs, [ISc-Bangalore, Jadavpur University, Andhra
University etc.

Keeping in view the market demand and to cater to specific
customer requirement, 25 new products were developed during
2010-11. These new products are used in manufacturing products
/ applications.

Steel



Rashtriya Ispat Nigam Ltd.

Vishkahapatnam Steel Plant, Administrative Building., Vishakhapatnam, Andhra Pradesh

Public Enterprises Survey 2010-2011: Vol-II

Balance Sheet (% in Lakhs) Profit & Loss Account (% in Lakhs)
Particulars 2010-11| 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 800000 | 800000 800000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 1151699 | 1063463 | 1041063
(1.1) Shareholders Funds (B) Excise Duty 104581 | 82548 | 128225
(A) Paid-Up Capital
(C) Net Sales (A-B) 1047118 | 980915 | 912838
Central Govt 488985 | 782732 782732 -
(D) Other Income/Receipts 52556 75753 97633
Others 293747 0 0
— (E) Accretion/Depletion in Stocks 53232 | -41535 91665
(B) Share Application Money 0 0 0
1152 10151 11021
(C) Reserves & Surplus 540190 | 505768 | 459259 (ITotal Income (C+D+E) 52906 | 1015133 | 1102136
Total (A) + (B) + (C) 1322022 | 1288500 | 1241991 (2) Expenditure
(1.2) Loan Funds ) el wr A shee Sedsd 713926 | 553511 | 589625
Consumption Of Raw Materials
(A) Secured Loans 27489 40728 90772
(B) Stores & Spares 47122 46648 50123
(B) Unsecured Loans 86187 82527 10004
(C) Power & Fuel 42503 40827 34031
Total (A) + (B) 113676 | 123255 | 100776
(1.3) Deferred Tax Liability 7997 | o782 | 12449 ©) '\E"f::r::i””"g /Direct/ Operating | 14501 | 48582 | 57333
Total (1.1) + (1.2) + (1.3) 1444595 | 1421537 | 1355216 (E) Salary, Wages & Benefits / 7205 | 139074 | 15068
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 68776 25159 19268
(A) Gross Block 979463 | 947395 | 900604 (G) Provisions 084 919 1008
(B) Less Depreciation 826471 | 800855 | 774974 (I)Total Expenditure (A to G) 1015187 | 855620 | 867056
(C) Net Block (A-B) 152992 | 146540 | 125630
: (3) Profit Before Dep, Int, Taxes & 137719 | 159513 235080
(D) Capital Work In Progress 953671 | 750690 | 461781 EP (PBDITEP) (I-1l)
Total (C) + (D) 1106663 | 897230 | 587411 (4) Depreciation 26594 27717 24046
(2.2) Investment 36160 25 5 (5) Dre/Prel Exp Written Off 0 0 20
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep
A — (PBITEP) (3-4-5) 111125 | 131796 | 211014
(A) Inventories 325471 | 245152 321528 (7) Interest
(B) Sundry Debiors peol I i/ (A) On Central Government Loans 0 0 0
C) Cash & Bank Bal 199889 | 541554 662417
(©) Cas anx Safances (B) On Foreign Loans 0 0 0
(D) Other Current Assets 7596 13740 25891
(C) Others 16455 7755 8814
(E) Loan & Advances 196504 | 136502 156969
(D) Less Interest Capitalised 0 0 0
Total (A)+ (B)+ (C)+ (D)+ (E) 762521 | 955066 | 1185932
(2.4) Less:current Liabilities & R st 16455 | 7755 8814
Provisions
(A) Current Liabilities 327143 | 287195 | 256079 @) '(’é°7'2)'3ef°'e e EAl =) 94670 | 124041 | 202200
(B) Provisions 133606 | 143589 | 162053 —
(9) Tax Provisions 32317 45098 69102
Total (A+B) 460749 | 430784 418132
(10) Net Profit / Loss Before EP (8-9) 62353 78943 133098
(2.5) Net Current Assets (2.3-2.4) 301772 | 524282 767800
11) Net Extra-Ord. It -3496 =724 -459
(2.6) Deferred Revenue / Pre. 0 0 0 (11) Net Extra-Ord. tems
Expenditure (12) Net Profit / Loss(-) (10-11) 65849 79667 133557
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 27147 | 28529 33918
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 4404 4738 5764
Total (2.1+2.2+2.5+2.6+2.7+2.8) 1444595 | 1421537 | 1355216 (15) Retained Profit (12-13-14) 34298 46400 93875
Important Indicators 2010-11 | 2009-10 | 2008-09 N ] X
Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 782732 | 788524 782732
i) Sales : Capital Employed 230.26 146.23 102.17
(ii) Capital Employed 454764 | 670822 | 893430 (i) Sales : Capital Employe
(iii) Net Worth 1322922 | 1288500 | 1241991 I} CezieiiEezs sl seid||  BRlE] deet
(iv) Cost of Production 1058236 | 891092 | 899936 (iif) Salary / Wages : Sales 1216 | 1427 12.67
(v) Cost of Sales 1005004 | 932627 | 808271 (iv) Net Profit : Net Worth 4.98 6.18 10.75
(vi) Gross Value Added _ _ _ (v) Debt : Equity 0.09 0.1 0.08
(At Market Price) - -
i) © (vi) Current Ratio 1.65 222 2.84
vii) Total Employees (Other Than
Casuals) (Nos.) 17829 17830 17172 (vii) Sundry Debtors : Sales 11.52 6.74 765
No. of D ’ ’ ’
(viii) Avg. Monthly Emoluments Per 59498 65421 56132 (No. of Days)
Employee (Rs.) (viii) Total Inventory : Sales 113.45 91.22 128.56
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5.6 Steel Authority of India

Steel Authority of India Ltd. (SAIL) was incorporated on
24.1.1973 with the objective to plan, promote and organise
an integrated and efficient development of iron and steel and
associated input industries. Subsequently, “The Public Sector
Iron and Steel Companies (Restructuring and Miscellaneous
Provisions) Act, 1978 was enacted and it came into force with
effect from 1st May, 1978 with the objective to provide for
restructuring of iron and steel companies in the Public Sector so
as to secure better management and greater efficiency in their
working. The aim was to bring all the Public Sector Plants
under the overall control of an integrated company (i.e. SAIL)
which is to function as an integral Steel Complex.

SAIL is a Schedule-‘A’ listed Maharatna CPSE in Steel
Sector under the administrative control of M/o Steel with 85.82%
shareholding by the Government of India. Its Registered and
Corporate offices are at New Delhi.

Vision / Mission

The Vision / Mission of the Company are to be
respected as world Class Corporation and to be the leader in
Indian steel business in quality, productivity, profitability and
customer satisfaction.

Industrial / Business Operations

SAIL is engaged in production of Iron and Steel and other
by products through its 9 manufacturing plants — five integrated
plants at Bhilai in Chhattisgarh, Durgapur and Burnpur in West
Bengal, Rourkela in Orissa, Bokaro in Jharkhand and four plants
at Salem in Tamilnadu, Bhadravati in Karnataka, Durgapur and
Chandrapur (earlier known as Maharashtra Elektrosmelt Ltd.)
making stainless and alloy steels and ferro alloys. The company
is also India’s largest producer of iron ore.

Out of two erstwhile subsidiaries of SAIL namely
Maharashtra Elektrosmelt Ltd. (MEL) and IISCO Ujjain Pipe and
Foundry Co. Limited, the MEL is merged with SAIL and IISCO
Ujjain is under liquidation. The company has 16 Joint Ventures
(JVs) with share holding ranging between 50% to 15%.

SAIL offers 50 mild, special and alloy steel products in
1000 qualities and 5000 dimensions. The physical performances
of the company for last three years are given below:

Main Product |Unit

Performance During
2010-11 |2009-10 |2008-09
12.89 12.63 12.50

Saleable Steel |Million tonnes

Strategic issue

SAIL has reoriented its product-mix to keep pace with
market demand. Higher productions of special grade items
have enabled SAIL to maintain and achieve larger market share
in value added segments. By branding some of its products,
the company has also been able to achieve better recognition
and value in the market. SAIL has also formed JVs in different
areas ranging from power plants to e-commerce.

The company is currently implementing a mega
Modernisation & Expansion (M&E) plan to enhance its hot
metal production capacity in a phased manner.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of ¥ 4112.74 crore
in total income during 2010-11 which went up to I 46271.34
crore in 2010-11 from X 42158.60 crore during 2009-10 due to
increase in average net sales realization of saleable steel.. The
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net profit of the company however reduced to ¥ 4904.74 crore,
a reduction of ¥ 1849.63 crore over the previous year’s profit
of ¥ 6754.37 due to adverse impact of input price of various
material required for the steel production and also due to
higher interest rate and depreciation. However, the adverse
impact on profitability was partially offset by management
initiative such as higher volume of salable Steel production,
increase in net sales realization of saleable steel and better
product mix and higher value added steel production.

Human Resource Management

The company employed 111475 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
2EEMINTES (el Nl 16070 | 15705 | 15621
Unionised Supervisors
Non-Executives # 95405 101245 105674
Total Employees 111475 116950 121295

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Technology Up-gradation, Research and

Development

To improve operating processes, SAIL introduced new
products for the Steel Industry and achieved world standards
in Steel making through its well equipped R&D centre for
Iron and Steel at Ranchi. SAILs Centre for Engineering &
Technology, Management Training Institute and SAIL Safety
organization are also located at Ranchi.

Steel



Steel Authority of India

Ispat Bhawan, Lodhi Road, New Delhi-110003

Public Enterprises Survey 2010-2011: Vol-II

Balance Sheet (% in Lakhs) Profit & Loss Account (% in Lakhs)
Particulars 2010-11 | 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 500000 | 500000 | 500000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 4704050 | 4393470 | 4873811
(O TR 955 I (B) Excise Duty 432179 | 338332 | 553405
(A) Paid-Up Capital (C) Net Sales (A-B) 4271871 | 4055138 | 4320406
Central Govt 354469 | 354469 | 354469
(D) Other Income/Receipts 219996 | 276823 256496
Others 58571 | 58571 | 58571
(E) Accretion/Depletion in Stocks 135267 | -116101 193451
(B) Share Application Money 0 0 0
(C) Reserves & Surplus 3293907 | 2918630 | 2401782 (I)Total Income (C+D+E) 4627134 | 4215860 | 4770353
Total (A) + (B) + (C) 3706947 | 3331670 | 2814822 (2) Expenditure
(1.2) Loan Funds WA AU TEED i i CE (et 1068554 | 1476921 | 2020677
Consumption Of Raw Materials
(A) Secured Loans 1181391 | 775590 | 149764
(B) Stores & Spares 239508 | 257376 | 349181
(B) Unsecured Loans 835158 | 875535 | 606519
C) Power & Fuel 358764 | 316343 | 318794
Total (A) + (B) 2016549 | 1651125 | 756283 (C) Power & Fue
(1.3) Deferred Tax Liability 149107 | 141492 | 133321 ) '\E"f;;‘:::tsu”“g / Direct/ Operating | 158936 | 178727 | 106237
Total (1.1) + (1.2) + (1.3) 5872603 | 5124287 | 3704426 -
i (E) Salary, Wages & Benefits / 762333 | 541681 846146
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 260679 | 254273 13822
(A) Gross Block 3826320 | 3539619 | 3285242 (G) Provisions 4883 7107 6166
(B) Less Depreciation 2318054 | 2178091 | 2054703 (I)Total Expenditure (A to G) 3722957 | 3032428 | 3661023
C) Net Block (A-B 1508266 | 1361528 | 1230539
() (A-B) (3) Profit Before Dep, Int, Taxes & 004177 | 1183432 | 1109330
(D) Capital Work In Progress 2222583 | 1502613 | 654971 EP (PBDITEP) (I-ll)
Total (C) + (D) 3730849 | 2864141 | 1885510 (4) Depreciation 148580 | 133724 | 128777
(2.2) Investment 68673 67961 65381 (5) Dre/Prel Exp Written Off 0 0 5948
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep
Advances (PBITEP) (34.5) 755597 | 1049708 | 974605
(A) Inventories 1130279 | 902746 | 1016119 (7) Interest
(B) Sundry Debtors 416180/ 8493901| 302777 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances UiATRtd) | 2R SEely || eesiely (B) On Foreign Loans 7024 6445 5274
48956 | 78034 | 101496
(D) Other Current Assets (C) Others 100318 | 65130 | 27159
465526 | 333231 | 220607
(2 eI Lo e (D) Less Interest Capitalised 60806 | 32753 7309
Total (A)+ (B)+ (C)+ (D)+ 3808777 | 3907038 | 3467466
otal (A)+ (B)+ (Cy+ (D)+ (EY (E) Charged to P & L Account 46536 38822 25124
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions 8) Profit Before Tax & EP(PBTEP
(A) Current Liabiliies 1147486 | 1093686 | 768867 | |\ famy e o o COBTER) 700061 | 1010886 | - 949481
(B) Provisions D Il s (9) Tax Provisions 228957 | 337766 | 322848
17 1714 1713931
Total (A+B) 35696 853 393 (10) Net Profit / Loss Before EP (8-9) | 480104 | 673120 | 626633
3 2073081 | 2192185 | 1753535
() L M s () (11) Net Extra-Ord. ltems 0370 | -2317 9593
(2.6) Deferred Revenue / Pre. N
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) 490474 | 675437 | 617040
(2.7) Deforred Tax Asset 0 0 0 (13) Dividend Declared 99130 | 136303 | 107390
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 16115 22752 18126
Total (2.1+2.2+2.5+2.6+2.7+2.8) 5872603 | 5124287 | 3704426 (15) Retained Profit (12-13-14) 375229 | 516382 | 491524
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 1429265 | 1171332 | 681268 (i) Sales : Capital Employed 119.28 | 11411 | 14478
(ii) Capital Employed 3581347 | 3553713 | 2984074 (i) Cost of Sales - Sales e e -
iii) Net Worth 3706947 | 3331670 | 2814822
(ii) Net Wo (iii) Salary / Wages : Sales 1785| 1336 19.58
(iv) Cost of Production 3918073 | 3204974 | 3820872
(iv) Net Profit : Net Worth 1323 | 2027 21.92
(v) Cost of Sales 3782806 | 3321075 | 3627421
(vi) Gross Value Added i i ] (v) Debt : Equity 0.54 0.5 0.27
(At Market Price) (vi) Current Ratio 219 2.28 2.02
(vii) Total Employees (Other Than i .
111475 | 116950 | 121295 (vii) Sundry Debtors : Sales
Casuals) (Nos.) (No. of Days) 35.56 31.45 25.58
i)y LBy ISmE LT (FE7 56988 | 38598 | 58133 (viii) Total Inventory : Sales 96.57 | 81.26 85.84
Employee (Rs.)
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As on 31.3.2011, there were 8 Central Public Sector
Enterprises in the Petroleum group. The name of these enterprises
along with their year of incorporation in chronological order are
given below :

SI. Enterprise Year of
No. Incorporation

1. | Indian Oil Corporation Ltd. 1964

2. | Chemnai Petroleum Corporation Ltd. 1965

3. | Bharat Petroleum Corpn. Ltd. 1976

4. | Hindustan Petroleum Corpn. Ltd. 1976

5. | GAIL (India) Ltd. 1984

6. | Mangalore Refinary & Petrochemicals Ltd. 1988

7. | Numaligarh Refinary Ltd. 1993

8. | GAIL Gas Ltd. 2008

2. The enterprises falling in this group are mainly engaged
in producing and selling of petroleum and petroleum products
such as diesel, kerosene, naphtha, gas lubes, greases, chemical
additives, lubricants etc.

3. The consolidated financial position, the working results
and the important management ratios of these enterprises are
appended.

4.  Turnover : The details of turnover of individual enterprises
are given below :

( in Crore)
SL Enterprise Turnover
Nz 2010-11 | 2009-10
1. Indian Oil Corporation Ltd. 357179.43| 291201.10
2, Bharat Petroleum Corpn. Ltd. 163218.21| 131499.72
3. Hindustan Petroleum Corpn. Ltd. 132669.97| 108598.68
4, Mangalore Refinery & 43800.24| 36140.94
Pctrochemicals Ltd.
5. Chennai Petroleum Corporation Ltd. 38128.26( 29183.83
6. GAIL (India) Ltd. 32907.09| 25375.80
7. Numaligarh Refinary Ltd. 8972.19| 7874.09
8. GAIL Gas Ltd. 29.87 2.79
Sub Total : 776905.26 | 629876.95

5. Net Profit/Loss : The details of the enterprises, which
earned net profit or sustained net loss (-) are given below :

(in Crore)
SL Enterprise Adjusted Net
No. Profit/Net Loss
2010-11 2009-10
1. Indian Oil Corporation Ltd. 7445.48| 10220.55
2. GAIL (India) Ltd. 3561.13[ 3139.84
3. Bharat Petroleum Corpn. Ltd. 1546.68 1537.62
4. Hindustan Petroleum Corpn. Ltd. 1539.01 1301.37
5. Mangalore Refinery & 1176.63 1112.38
Petrochemicals Ltd.
6. Chennai Petroleum Corporation Ltd. 511.52 603.22
7. Numaligarh Refinary Ltd. 279.26 232.08
8. GAIL Gas Ltd. 1.11 -3.91
Sub Total : 16060.82| 18143.15

Public Enterprises Survey 2010-2011: Vol-II

6. Dividend : The details of the dividend declared by the
individual enterprise are given below :
(Rin Crore)

SL. Enterprise Dividend

No. 2010-11 | 2009-10

1. Indian Oil Corporation Ltd. 2306.55| 3156.34

2. GAIL (India) Ltd. 951.36 951.36

3. Bharat Petroleum Corpn. Ltd. 506.16 506.16

4. Hindustan Petroleum Corpn. Ltd. 474.08 406.35

5. Mangalore Refinery & 210.31 21031

Petrochemicals Ltd.

6. Chennai Petroleum Corporation Ltd. 178.69 178.69

7. Numaligarh Refinary Ltd. 110.34 110.34
Group Total 4,737.49| 5,519.55

7. Social Overheads and Township : The total number
of persons employed and the expenditure incurred on social
overheads and townships are given below :

(Xin Crore)

Sl Enterprise Township and
No. Social Overheads
2010-11 2009-10
1. No. of employees (in number) 67017 67186
2. Social overheads : (Rupees in Crore)
(1) Educational, 70.73 65.95
(i) Medical Facilities 366.60 852.11
(iii) Others 242.35 250.14
3. Capital cost of township 1269.56 913.57
(Rupees in Crore)
4. No. of houses constructed 23295 24912
(in number)

8. Company wise details in respect of Balance Sheet, Profit
and Loss account, Important Indicators and Financial Ratios
along with the write up of individual company are given in the
pages below.
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Balance Sheet

(% in Lakhs)
(R in Lakhs)
Particulars 2010-11 2009-10 2008-09
AUTHORISED CAPITAL 1240000 890000 890000
(1) SOURCES OF FUND
(1.1) SHAREHOLDERS FUNDS
(A) PAID-UP CAPITAL
CENTRAL GOVT 301525 301525 205722
OTHERS 414538 405951 377229
(B) SHARE APPLICATION MONEY 1878 2640 795
(C) RESERVES & SURPLUS 10704150 9646182 8594437
TOTAL (A) + (B) + (C) 11422091 10356298 9178183
(1.2) LOAN FUNDS
(A) SECURED LOANS 3101887 3247481 2368616
(B) UNSECURED LOANS 7410688 6305133 7000279
TOTAL (A) + (B) 10512575 9552614 9368895
(1.3) DEFERRED TAX LIABILITY 1336310 1028849 1087071
TOTAL (1.1) + (1.2) + (1.3) 23270976 20937761 19634149
(2) APPLICATION OF FUNDS
(2.1) FIXED ASSETS
(A) GROSS BLOCK 19185909 15977023 13839821
(B) LESS DEPRECIATION 7799436 6917244 6259782
(C) NET BLOCK (A-B) 11386473 9059779 7580039
(D) CAPITAL WORK IN PROGRESS 3020586 3347179 2904979
TOTAL (C) + (D) 14407059 12406958 10485018
(2.2) INVESTMENT 4581459 5150000 6715061
(2.3) CURRENT ASSETS,LOAN & ADVANCES
(A) INVENTORIES 9298426 7068662 4670741
(B) SUNDRY DEBTORS 2136823 1482379 1355007
(C) CASH & BANK BALANCES 653184 855387 737691
(D) OTHER CURRENT ASSETS 688848 516984 442510
(E) LOAN & ADVANCES 4041956 3308839 2708809
TOTAL {A)+ (B)+ (C)+ D)+ (E) 16819237 13232251 9914758
(2.4) LESS:CURRENT LIABILITIES & PROVISIONS
(A) CURRENT LIABILITIES 10867850 7788315 6484831
(B) PROVISIONS 1671058 2065356 999653
TOTAL (A+B) 12538908 9853671 7484434
(2.5) NET CURRENT ASSETS(2.3-2.4) 4280329 3378580 2430274
(2.6) DEFERRED REVENUE / PRE.EXPENDITURE 1515 1816 3796
(2.7) DEFERRED TAX ASSET 334 15 0
(2.8) PROFIT & LOSS ACCOUNT(DR) 280 392 0
TOTAL (2.1+2.2+2.5+2.6+2.7+2.8) 23270976 20937761 19634149
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Profit and Loss Account

(% in Lakhs)
(X in Lakhs)
Particulars 2010-11 2009-10 2008-09
(1) INCOME
(A) SALES/OPERATING 77690526 62987695 70396635
(B) EXCISE DUTY 5775397 4798719 5050085
(C) NET SALES (A-B) 71915129 58188976 65346550
(D) OTHER INCOME/RECEIPTS 1841970 1829475 2332177
()TOTAL INCOME (C+D+E) 74939805 61406843 66989883
(2) EXPENDITURE
(A) PURCHASE OF FINISHED GOODS CONSUMPTION OF RAW MATERIALS 53702486 53124204 59114736
(B) STORES & SPARES 169970 134078 107363
(C) POWER & FUEL 223493 219881 161230
(D) MANUFACTURING / DIRECT / OPERATING EXPENSES 1930161 1853877 1635409
(E)SALARY,WAGES & BENEFITS / EMPLOYEE EXP. 1257614 1058260 967909
(F)OTHER EXPENSES 13997525 985425 2287510
(G)PROVISIONS 15365 347624 77804
(I))TOTAL EXPENDITURE (A to G) 71296614 57723349 64351961
(3) PROFIT BEFORE DEP. INT. TAXES & EP(PBDITEP)  (I-II) 3643191 3683494 2637922
(4) DEPRECIATION 458952 700401 628589
(5) DRE/PREL EXP WRITTEN OFF 454667 218 0
(6) PROFIT BEFORE INT., TAXES & EP (PBITEP) (3-4-5) 2729572 2982875 2009333
(7) INTEREST
(A) ON CENTRALGOVERNMENT LOANS 0 0 0
(B) ON FOREIGN LOANS 110702 50663 130776
(C) OTHERS 420170 348722 792225
(D) LESS INTEREST CAPITALISED 14781 21182 55313
(E) CHARGED TO P & L ACCOUNT (A+B+C-D) 516091 378203 867688
(8)PROFIT BEFORE TAX & EP(PBTEP) (6-7E) 2213481 2604672 1141645
(9) TAX PROVISIONS 594728 776604 369207
(10) NET PROFIT / LOSS(-) BEFORE EP (8-9) 1618753 1828068 772438
(11) NET EXTRA-ORD.ITEMS 12671 13753 -37065
(12) NET PROFIT / LOSS(-) (10-11) 1606082 1814315 809503
(13) DIVIDEND DECLARED 473749 551955 254996
(14) DIVIDEND TAX 74302 89144 42180
(15) RETAINED PROFIT (12-13-14) 1058031 1173216 512327

104

Petroleum (Refinery & Marketing)



Petroleum (Refinery & Marketing)

Management Ratio

Particulars 2010-11 2009-10 2008-09

(A.) INDICATORS

(T) GENERAL(Rs. in Lakhs)

(i) INVESTMENT 3994503 3616727 3056729
(ii) CAPITAL EMPLOYED 15666802 12438359 10010313
(iii) NET WORTH 11420296 10354090 9174387
(iv) COST OF PRODUCTION 72726324 58802171 65848238
(v) COST OF SALES 71543618 57413779 66537082
(vi) VALUE ADDED 19001886 6099205 5274377
(vii) R AND D EXPENDITURE 18693 32060 16852
(1I) HUMAN RESOURCE
(viii) EMPLOYEES (OTHER THAN CASUAL)(Nos.) 67017 67186 66527
(ix) AVG MONTHLY EMOLUMENTS PER EMPLOYEE(Rs.) 156380 131260 121243

(B.) MANAGEMENT RATIO

(i) DEBT : EQUITY 0.92 0.92 1.02
(ii) CURRENT RATIO (CURRENT ASSET:CURRENT- LIABILITY 1.34 1.34 1.32
(iii) PBDITEP : TOTAL EMPLOYEMENT (Rs. in Lakhs) 54.36 54.83 39.65
(iv) SUNDRY DEBTORS : SALES (No. of days) 10.85 9.3 7.57

(v) INVENTORY (No. of days)

(a) TOTAL INVENTORY : SALES 47.19 44.34 26.09

(b) SEMI/FINISHED GOODS : SALES 27.98 27.17 16.43
(vi) INCREMENTAL CAPITAL OUTPUT RATIO(ICOR) 0.24 -0.48 -0.16

(%)

(vii) SALES : CAPITAL EMPLOYED 459.03 467.82 652.79
(viii) PBDITEP : CAPITAL EMPLOYED 23.25 29.61 26.35
(ix) PBITEP : CAPITAL EMPLOYED 17.42 23.98 20.07
(x) COST OF SALES : SALES 99.48 98.67 101.82
(xi) MATERIAL COST : SALES 74.67 91.3 90.46
(xii) SALARY & WAGES : SALES 1.75 1.82 1.48
(xiii) R & D EXPENDITURE : SALES 0.03 0.06 0.03
(xiv) PBITEP : SALES 3.8 5.13 3.07
(xv) PBTEP : NET WORTH 19.38 25.16 12.44
(xvi) NET PROFIT : NET WORTH 14.06 17.52 8.82
(xvii) GROSS MARGIN : GROSS BLOCK 18.99 23.05 19.06
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6.1

Bharat Petroleum Corporation Ltd. (BPCL.) came into
existence on 24.1.1976 subsequent to the Government of India
acquiring Burmah-Shell Oil Storage & Distribution Company
of India and Burmah-Shell Refineries Limited (a company
incorporated on 3.11.1952) vide Burmah-Shell (Acquisition of
Undertaking in India) Act 1976.

BPCL is a Schedule-’A’ . listed Navratna CPSE in Petroleum
(Refinery & Marketing sector) under the administrative control
of M/o Petroleum and Natural Gas with 54.93% shareholding
by the Govt. of India. The company has its Registered and
Corporate offices at Mumbai.

Vision / Mission

The Vision / Mission of the Company is to make BPCL
a great place to work through effective boundary management,
fulfill social responsibilities, apply the best technologies, be
an ethical company with strong and dynamic systems, sound
business performance and operational efficiency, develop
cohesive corporate strategy, establish first class brand and
corporate image, have excellent customer caring and customer
service, and strive to be the best and make people a source of
its improvement.

Industrial / Business Operations

BPCL is an integrated oil company in the downstream sector
engaged in refining of crude oil and marketing of petroleum
products. It has also diversified into production and marketing
of petrochemical feedstocks. BPCL’s two Refineries at Mumbai
and Kochi have flexible configuration that enables to select
crude oil judiciously on economic considerations, providing a
competitive edge in the liberalized scenario.

In order to have reasonable crude oil supply security, hedging
of price risks and benefits of integrated supply chain in the
volatile oil market and also to maintain its share in the energy
market, BPCL has entered the upstream sector covering both oil
as well as gas and has formed a wholly owned subsidiary Bharat
PetroResources Ltd (BPRL) in October 2006. It has another
subsidiary company namely Numaligarh Refinery Ltd. (NRL)
with an equity holding of 61.65%. The other shareholders in
NRL are Oil India Ltd. (26.00%) and Government of Assam
(12.35%).

BPRL have acquired participating interest in 27 oil &
gas blocks in India and abroad. Tt has announced world class
discoveries in Brazil, Mozambique and Indonesia, where BPCL
subsidiary BPRL has participating interest.

BPCL has formed fourteen joint venture companies covering
refining, city gas distribution, renewable energy, pipelines,
gas, into-plane servicing etc to cater to the requirement of
its customers. BPCL markets its products through a robust
distribution network of storage depots, terminals, LPG bottling
plants, Lube blending plants, cross-country pipelines, aviation
stations etc. The products have wide range of applications in
various industrial and transport sectors. The physical performance
of BPCL during the period 2008-09 to 2010-11 is mentioned
below:

Main Product Unit Performance During
2010-11 2009-10 | 2008-09
Crude processing MMT 21.78 20.41 19.95
oI I hesife MMT | 2057 | 1919 | 1862
Market Sales MMT 29.27 27.88 27.16
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The average capacity utilization of both the refineries was
105.5% in 2010-11 against 104.5% during 2009-10

Strategic Issues

Bharat Oman Refineries Ltd, a BPCL joint venture company
with Oman Oil Company Ltd, has set up 6 MMTPA grassroots
refinery at Bina, Madhya Pradesh. Besides, crude oil import
facilities consisting of Single Point Mooring system and crude
oil storage terminal have been set up at Vadinar, Gujarat. A
935 KM cross-country crude oil pipeline of 24” diameter
from Vadinar to Bina has been built for moving crude oil to
the refinery. The total cost of the project is estimated at ¥
12208 crore. The refinery units, tankage and pipelines have
been commissioned. All process units have been independently
tested. The refinery will help BPCL in meeting the product
requirements in Northern and Central regions of the country.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during
the period 2008-09 to 2010-11 can be seen on the opposite
page.

The Company registered an increase of 3. 27004.77 crore in
total income during 2010-11 which went up by ¥155293.41crore
in 2010-11 from ¥128288.64 crore during 2009-10. The net
profit of the company however increased to ¥1546.68 crore an
increase of ¥9.06 crore only. In terms of volumes, sales increased
from 27.88 MMT in 2009-10 to 29.27 MMT in 2010-11. The
Marginal increase in profit is due to reduction in Loss on sale
of Bonds, Provision for diminution partly offset by Foreign
Exchange loss and depreciation and Interest Expenditure.

During the year 2010-11, BPCL’s market share amongst
public sector oil companies was 22.5%. On the retail automation
front, the number of retail outlets entered under automation has
reached 2554, which is the highest in the oil industry.

During the year, a new joint venture company, Delhi
Aviation Fuel facility Private Ltd was promoted by BPCL, IOCL
and Delhi International Airport Ltd (DIAL) for implementing
aviation fuel facility for the new T3 terminal at Delhi. BPCL
and IOCL will subscribe to 37% of the share capital while
balance will he held by DIAL.

Human Resource Management

The Company employed 13837 regular employees as
on 31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

(Nos.)
Particulars 2010-11 | 2009-10 | 2008-09
Non-Executives # 8880 9042 9283
Total Employees 13837 13900 14016

# Detail break-up of Non-Executive employees is at Statement no. 25 of
volume-I of PE Survey.
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Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11| 2009-10 2008-09 Particulars 2010-11 | 200910 2008-09
Authorised Capital 45000 45000 45000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 16321821 (13149972 | 14539207
(1.1) Shareholders Funds (B) Excise Duty 1173582| 944117| 1015437
(A) Paid-Up Capital (C) Net Sales (A-B) 15148239(12205855| 13523770
et (et eBeD)|  UeEHD) e (D) Other Income/Receipts 175497| 224024| 150874
Others 16294 16294 16294
522 629 629 (E) Accretion/Depletion in Stocks 205605 398985 -157588
(B) Share Application Money 0 0 0
{)Total Income (C+D+E) 15529341 12828864 | 13517056
(C) Reserves & Surplus 1369608| 1272517 | 1176657
(2) Expenditure
Total (A) + (B) + (C) 1405762 1308671| 1212811
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials | 14083550| 11367134 12180474
(A) Secured Loans 403310| 1044387| 366160 (B) Stores & Spares — i e
B L
(B) Unsecured Loans 1493877| 1175133| 1750981 (C) Power & Fuel 47589 23712 6717
Total (A) + (B) 1897187| 2219520 2117141 A e—"
anufacturing / Direcf perating
(1.3) Deferred Tax Liability 100754 85930 123924 Expenses 407226) 519%60| 313505
Total (1.1) + (1.2) + (1.3) 3403703| 3614121| 3453876 :
(E) Ealaqy, Wages & Bt 280285| 214112| 188488
(2) Application Of Funds in[plel(=E (24,
(2.1) Fixed Assets (F) Other Expenses 202503 138765 396606
(A) Gross Block 2033423 2541252 2252233 (G) Provisions -15029| 90154 2585
(B) Less Depreciation 1333490| 1174317| 1055654 (I Total Expenditure (A to G) 15011449 (12361389 | 13091109
C) Net Block (A-B 1 1 11 7 i
(©) (A-B) 599933| 1366935 1196579 3) I;t;)fltp BB%flc_)rrE F?ef’. I|nt, Taxes & 517892| 467475 425947
(D) Capital Work In Progress 101223| 251775| 203748 ( ) (-
Total (C) + (D) 1701156| 1618710| 1400327 (4) Depreciation 165540| 124232 107553
(2.2) Investment 1201993 1382996| 1817665 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 352352| 343243 318394
Advances (PBITEP) (3-4-5)
(A) Inventories 1537508| 1202886| 682392 (7) Interest
(B) Sundry Debtors 266442 266268| 142567 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances 37997 34236 44155 (B) On Foreign Loans 40487 14547 33066
(D) Other Current Assets 555107| 378569 309451 (C) Others 74687 94215 184973
(E) Leem &GS ZRRERR|  AdRRT|  SA0s0 (D) Less Interest Capitalised 5006| 7667 1402
Te 1 + + + +
otal (A)+ (B)+ (C)+ (D)+ (EX 2696386 2325530| 1519015 (E) Charged o P & L Account 110078 | 101008| 216037
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofi erore lax
(A) Current Liabilities 1878829 1455056 1111887 (6-7E) 242274| 242148| 101757
(B) Provisions 317003] 258059| 171244 (9) Tax Provisions 86597| 82843| 26821
Total (A+B) 2195832) 1713115] 1283131 (10) Net Profit / Loss Before EP (8-9) |  155677| 159305| 74936
(2.5) Net Current Assets (2.3-2.4) 500554| 612415| 235834 (1) Net Extra-0rd. ftems e e G
(2.6) Deferred Revenue / Pre. )
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) 154668| 153762| 73590
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 50616| 50616 25308
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 7108 7277 3145
Total (2.142.2+2.5+2.6+2.7+2.8) 3403703| 3614121| 3453876 (15) Retained Profit (12-13-14) 96944 95869 45137
Important Indicators 2010-11 | 2009-10 [ 2008-09 Financial Ratios 2010-11 | 2009-10| 2008-09
(Dln¥esimant SEERAD)| S| 2ide (i) Sales : Capital Employed 72118| 616.66| 944.09
(i) Capital Employed 2100487 | 1979350| 1432463 N
(i) Cost of Sales : Sales 99.56 99.85 100.36
(iif) Net Worth 1405762| 1308671| 1212811
(iv) Cost of Production 15287067 12586716 | 13415299 (ii) Salary / Wages : Sales 185 178 139
(v) Cost of Sales 15081462|12187731| 13572887 () N1t Pl < =i Vi w1178 Gy
; v) Debt : Equit 135 1.7 1.75
(E’Rt fﬂ’:f;e:’g'r‘i’fe‘)\dded 2300062 | 2150159| 2186524 v i
(vi) Current Ratio 1.23 1.36 1.18
(vii) Total Employees (Other Than "
Casuals) (Nos.) 13837 13900 14016 (vii) Sundry Debtors : Sales GG @ a6
(viii) Avg. Monthly Emol ts P e ©7PrEys)
viii) Avg. Monthly Emoluments Per
Employee (Rs.) kel el iy (viii) Total Inventory : Sales 3705 3597| 1842
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6.2 Chennai Petroleum Corporation Limited

Chennai Petroleum Corporation Limited (CPCL) was
incorporated on 13.12.1965 with the objective of to be a world
class energy company with a dominant presence in South
India.

CPCL is a schedule-’B’ Mini-Ratna listed CPSE in Petroleum
sector under the administrative control of M/o Petroleum and
Natural Gas. It is a subsidiary of Indian Oil Corporation Ltd.
(TOC), which holds 51.88% equity shares. Its Registered and
Corporate offices are at Chennai, (Tamilnadu).

Vision/Mission

The Vision of the Company is to be the most admired Indian
energy company through world class performance, creating value
for stakeholders.

The Mission of the Company is to manufacture and
supply petro products at competitive price, meeting the quality
expectations of the customer; to pro-actively fulfill social
commitments, including environment and safety; to constantly
innovate new products and alternate fuels; to recognize Human
Resources as the most valuable asset and foster a culture of
participation for mutual growth; to ensure high standards of
business ethics and corporate governance; to maximize growth,
achieve national pre-eminence and maximize stakeholders
wealth.

Industrial / Business Operations

CPCL is engaged in refining of crude oil and manufacturing
of petroleum products through its two refineries at Manali and
Pannangudi near Nagapattinam, both in Tamilnadu.

The product range of the company comprises of Motor
Spirit, High Speed Diesel, LPG, ATF, Naphtha, Kerosene, etc.
and other allied products like propylene, sulphur, wax, etc.
The physical performances of company during last 3 years are
mentioned below:

Main Product Unit Performance During
2010-11 2009-10 | 2008-09
Crude processing ‘000 MT 10748 10058 10125
Capacity Utilization % 93.5 95.8 96.4
Gas processing (CBR) ‘000 MT 855 80.9 76.7
Capacity Utilization % 117 11 105
HSD MT 3997202 | 3901865 | 3997450
FO MT 1502455 | 1314587 | 1575728
NAPHTHA MTS 993210 872252 814259
MOTOR SPIRIT MT 880411 799256 867837
ATF MT 681915 620582 716940
SKO MT 519124 449710 414857

The company has two joint ventures namely Indian Additives
Ltd. and National Aromatics and Petrochemicals Corp. Ltd.
CPCL has an equity participation of 50% with M/s. Chevron
Oronite of USA and Southern Petrochemical Industries Corp.
Ltd. (SPIC) respectively in both the above JVs.

Strategic Issues

The company supplies majority of its products to its holding
company IOC, thus, no impact of competition in external
environment is felt directly by the company.

Performance Highlights
The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.
The Company registered an increase of I 7804.79 crore
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in total income during 2010-11 which went up to I 33670.5
crore in 2010-11 from ¥ 25865.71 crore during 2009-10 due
to increase in turnover and price realization. The net profit of
the company however reduced to ¥ 511.52 crore, a reduction
of ¥ 91.70 crore over the previous year ¥ 603.22 crore due to
increase in operating expenses and interest charges along with
higher provisions made for tax.

Human Resource Management

The company employed 1773 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11| 2009-10 | 2008-09
Ex(lecultives includi_ng Non- 808 798 779
Unionised Supervisors

Non-Executives # 965 937 888
Total Employees 1773 1735 1667

# Detail break-up of Non-Executive employees is at Statement no. 25 of
volume-I of PE Survey.

Technology Up-gradation, Research and
Development

CPCL has an in house R&D Centre which provides support
to refinery operations by carrying out Pilot Plant evaluation of
catalysts and feed stocks for secondary processing facilities.
The R&D Centre also carried out process and feed optimization
studies. During the year, additional analytical facilities were
commissioned for Catalysts Performance monitoring of
Continuous Catalytic Reforming (CCR) Unit. Extensive reformer
pilot plant studies were carried out to successfully develop a
Robust CCR model for supporting the commercial CCR unit.
CPCL has entered into research cooperation with the Indian
Institute of Technology, Madras, which has resulted in generating
a database required for proposing changes in the current BIS
specification on paving grade Bitumen.

Petroleum (Refinery & Marketing)



Chennai Petroleum Corporation Limited
536, Anna Salai, Teynampet Chennai Tamilnadu-600018

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11| 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 40000 40000 40000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 3812826 | 2918383 | 3648967
(1.1) Shareholders Funds (B) Excise Duty 502044| 421121| 452576
() IPEtEHUp Capliizl (C) Net Sales (A-B) 3310782| 2497262| 3196391
it Gov v g v (D) Other Income/Receipts 11607| 23510 9906
Others 14 14! 14
900 900 900 (E) Accretion/Depletion in Stocks 44661 65799 | -122443
(B) Share Application Money 0 0 0
(I)Total Income (C+D+E) 3367050 | 2586571 3083854
(C) Reserves & Surplus 361692| 331308 291823
(2) Expenditure
Total (A) + (B) + (C) 376592| 346208 306723
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 3151882| 2393735| 2900076
(A) Secured Loans 22536 40690 41962 (B) Stores & Spares 5139 7581 6252
B L
(B) Unsecured Loans 399718| 367099 112829 (C) Power & Fuel 2743 2186 4510
Total (A) + (B) 422254 407789 154791 (D) Manufacturing / Direct / Operat
anufacturing / Direct perating
(1.3) Deferred Tax Liability 60447| 57596| 41400 Expenses 37743| 23559 20412
Total (1.1) + (1.2) + (1.3) 859293| 811593| 502914 i
(E) Salary, Wages & Benefits / 24022 27932 19294
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 11013 21346 143866
(A) Gross Block 628843| 548265| 518953 (G) Provisions 256 106 1548
(B) Less Depreciation 285262 255352| 231769 ()Total Expenditure (A to G) 3233798 2477745 3095958
C) Net Block (A-B; 43581 29291 287184 i
©) (A-B) B @) 'I’E'F‘,’f'(fp‘;‘g:’T’;F'f)‘-Ef_i ||)"t’ Taxes & 133252 108826 -12104
(D) Capital Work In Progress 115590 128074 71820
Total (C) + (D) 459171| 420987| 359004 (4) Depreciation 31447 26714 25717
(2.2) Investment 2250 2343 2281 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 101805 82112 37821
Advances (PBITEP) (3-4-5)
(A) Inventories 511298 | 437824 247028 (7) Interest
(B) Sundry Debtors 198398 85431 101342 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances 1237 1434 963 (B) On Foreign Loans 0 0 0
(o) Oiivzrr el AsasiEs ¢ 2 2 (C) Others 30034| 13889 22366
(E) Leem & /Gvemess gz dweRE)| ek (D) Less Interest Capitalised 4588 153 0
Total (A)+ (B)+ (C)+ (D)+
otal (A)+ (B)+ (C)+ (D)+ (E) 764278 565324 366897 (E) Charged to P & L Account sots| 13738 2235
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofi erore lax
(A) Current Liabilities 338834| 154699| 223640 (6-7E) 76359  68376|  -60187
(B) Provisions 27572 22362 1628 (9) Tax Provisions 25199 8054| -19582
Total (A+B) 366406 177061| 225268 (10) Net Profit / Loss Before EP (8-9) |  51160| 60322 -40605
(2.5) Net Current Assets (2.3-2.4) 397872| 388263 141629 (1) Net Extra-Ord. ltems 8 0 877
(2.6) Deferred Revenue / Pre. )
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) 51152 60322| -39728
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 17869 17869 0
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 2899 2968 0
Total (2.1+2.2+2.5+2.6+2.7+2.8) 859293| 811593| 502914 (15) Retained Profit (12-13-14) 30384| 39485 -39728
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 201011 | 2009-10| 2008-09
(i) Investment 94733| 126565| 105355 (i) Sales : Capital Employed 44653| 366.61 745.4
(i) Capital Employed 741453 | 681176 428813 (ii) Cost of Sales - Sales 08.04 98.2 10219
(iii) Net Worth 376592 346208 306723
(iii) Salary / Wages : Sales 0.73 1.09 0.6
(iv) Cost of Production 3290691 | 2518195| 3144041
iv) Net Profit : Net Worth 13.58 17.42| 1295
(v) Cost of Sales 3246030 | 2452396| 3266484 () Net Profit : Net Wo
2 (v) Debt : Equity 1.12 1.18 0.5
(o Elress VARl 696723| 578680 615686
(At Market Price) (vi) Current Ratio 2.09 3.19 1.63
(vii) Total Employees (Other Than i .
Casuals) (Nos.) | - R {5 Eng_i‘;’;’gsebm“ 2 ez 21.87| 1249 1157
(viii) Avg. Monthly Emoluments Per i
Employee (Rs.) 112907| 130797 96451 (viii) Total Inventory : Sales 56.37 63.99 28.21
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6.3 GAIL Gas Ltd.

GAIL Gas Ltd. (GGL) incorporated on 27.05.2008 with the
objective of focused implementation of City Gas Distribution
(CGD) projects in the country. The company started its
commercial operation on 15-12-2009.

GGL is currently an un-categorised CPSE in the Petroleum
(Refinery & Marketing) sector under the administrative control of
Ministry of Petroleum & Natural Gas. GGL is a wholly owned
subsidiary of GAIL (India) Ltd. It’s registered office is at Delhi
and corporate office at NOIDA, U.P.

Industrial / Business Operations

The company is to implement City Gas Distribution (CGD)
projects and to set up CNG stations along National Highway under
CNG corridor project. It has been authorized for implementation
of (CGD) projects in four cities namely Kota, Dewas, Sonepat
& Meerut in the 1st round of bidding by Petroleum & Natural
Gas Regulatory Board (PNGRB).

GAIL Gas has already commissioned CNG stations in
Dewas and Sonepat. Gas supply to industrial units commenced
in Dewas, Sonepat and Kota. GAIL Gas has also commenced
gas supplies to domestic customers in Dewas and network
construction is in progress for other cities. GAIL Gas has also
commissioned 2 CNG stations in city of Vadodara and one each
at Panvel & Vijaipur.

The physical performances of the company for last two
years are given below:

Main Product Unit Performance During
2010-11 | 2009-10 | 2008-09

Sale of Compressed Kg

Natural Gas (CNG) 2775000 3000 N.A.

Sale of Piped Natural MMBTU

Gas (PNG) 398000 59000 N.A.

Strategic Issues

Petroleum and Natural Gas Regulatory Board (PNGRB) has
identified 243 cities contiguous to existing and proposed pipelines
for CGD in phased manner under “Suo moto Scheme”. GGL
would take up directly with PNGRB towards the authorization
and execution of CGD projects throughout India.

The board of the company has approved a 15 year business
plan, which envisaged the number of cities for implementation
of CGD projects in phascd manncr. In the first round of bidding
process, the company has been assigned the implementation of
CGD projects in four cities , namely, Sonepat, Kota, Dewas and
Meerut.
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Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of ¥ 26.58 crore in
total income during 2010-11 which went up to ¥ 29.57 crore in
2010-11 from ¥ 2.99 crore during 2009-10. Correspondingly the
company has shown a net profit of ¥ 1.11 crore during 2010-11
as against a loss of ¥ 3.91 crore in 2009-10.

Human Resource Management

The company employed 65 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 2009-10 | 2008-09
Extlacultives includi_ng Non- 62 46 23
Unionised Supervisors

Non-Executives # 3 16 1
Total Employees 65 62 24

# Detail break-up of Non-Executive employees is at Statement no. 25 of
volume-I of PE Survey.
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GAIL Gas Ltd.

GAIL Bhawan, 16, Bhikaiji Cama Place, New Delhi 110 066

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11 | 2009-10| 2008-09 Particulars 2010-11 | 2009-10| 2008-09
Authorised Capital 20000 20000 20000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 2987 279 0
(1.1) Shareholders Funds (B) Excise Duty 94 0 0
(A) Paid-Up Capital (C) Net Sales (A-B) 2893 279 0
it Gov v v v (D) Other Income/Receipts 64 20 0
Others 11717 1
3130 ° (E) Accretion/Depletion in Stocks 0 0 0
(B) Share Application Money 1878 2640 795
(I)Total Income (C+D+E) 2957 299 0
(C) Reserves & Surplus 0 0 0
(2) Expenditure
Total (A) + (B) + (C) 13595 5770 800
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials il 2 g
(A) Secured Loans 8941 0 0 (B) Stores & Spares 0 0 0
B L
(B) Unsecured Loans 0 0 0 (C) Power & Fuel 58 16 0
Total (A) + (B) 8941 0 0 - - -
(D) Manufacturing / Direct / Operating 147 31 0
(1.3) Deferred Tax Liability 0 0 0 Expenses
Total (1.1) +(1.2) + (1.3) 22536 5770 800 (E) Salary, Wages & Benefits / 113 589 0
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 949 409 0
(A) Gross Block 5736 682 28 (G) Provisions -1507 0 0
(B) Less Depreciation 100 19 1 (IN)Total Expenditure (A to G) 3072 1272 0
(C) Net Block (A-B) 5636 663 27 (3) Profit Before Dep, Int, Taxes &
EP (PBDITEP) (I-ll) e 3 g
(D) Capital Work In Progress 16915 5060 1152
Total (C) + (D) 22551 5723 1179 (4) Depreciation 2 ® ¢
(2.2) Investment 0 0 0 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 197 982 0
Advances (PBITEP) (3-4-5)
(A) Inventories 472 0 0 (7) Interest
(B) Sundry Debtors 278 61 0 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances 1695 70 1" (B) On Foreign Loans 0 0 0
(D) Other Current Assets 34 25 52 (C) Others 318 0 0
(5) Leem 2/AGveEmeEs e B2 i (D) Less Interest Capitalised 308 0 0
Total (A)+ (B)+ (C)+ (D)+ (E
otal (A)+ (B)+ (C)+ (D)+ (EY S 728 &3 (E) Charged to P & L Account 10 0 0
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofit Before Tax
(A) Current Liabilities 4211 1088 442 (6-7E) -207 -982 0
(B) Provisions 0 0 0 (9) Tax Provisions -318 15 0
Total (A+B) 21 1088 442 (10) Net Profit / Loss Before EP (8-9) 11 097 0
(2.5) Net Current Assets (2.3-2.4) -629 -360 -379 (11) Net Extra-Ord. ltems 0 606 0
(2.6) Deferred Revenue / Pre. )
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) 11 -391 0
(2.7) Deferred Tax Asset 334 15 0 (13) Dividend Declared 0 0 0
(2.8) Profit & Loss Account(Dr) 280 392 0 (14) Dividend Tax 0 0 0
Total (2.1+2.2+2.5+2.6+2.7+2.8) 22536 5770 800 (15) Retained Profit (12-13-14) 11 -391 0
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10| 2008-09
(i) Investment 22536 5770 800 (i) Sales : Capital Employed 57.78| 92.08 0
() Cppi Empiloyres S0 els O (ii) Cost of Sales : Sales 109.37| 459.14 0
(iii) Net Worth 13315 5378 800
(iii) Salary / Wages : Sales 38.47 211.11 0
(iv) Cost of Production 3164 1281 0
iv) Net Profit : Net Worth 0.83 -7.27 0
(v) Cost of Sales 3164| 1281 0 (iv) Net Profit : Net Wo
(vi) Gross Value Added () st < =ity e L v
- 617 36 0
(At Market Price) (vi) Current Ratio 0.85 0.67 0.14
(vii) Total Employees (Other Than 6 i .
5 62 24 (vii) Sundry Debtors : Sales
Casuals) (Nos.) (No. of Days) 35.07 79.8 0
(viii) Avg. Monthly Emoluments Per .
Employee (Rs.) 142692 79167 0 (viii) Total Inventory : Sales 59.55 0 0
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6.4 GAIL (India) Limited

GAIL (India) Ltd. (GAIL) was incorporated on 16.08.1984
underthe Companies Act, 1956 with an objective to under take
transportation of natural gas. GAIL is a schedule-‘A’ / listed
Navratna CPSE in petroleum sector under the administrative
control of Ministry of Petroleum and Natural Gas with 57.35%
shareholding by the Government of India. Its registered and
corporate offices are at New Delhi.

Vision / Mission

GAIL was incorporated with the mission of accelerating
and optimizing the effective and economic use of natural gas
and its fractions to the benefit of national economy. The vision
of the company is “to be the Leading Company in Natural
Gas and beyond, with global focus, committed to Customer
care, value creation for all stakeholders and Environmental
responsibility”.

Industrial / Business Operations

GAIL’s present business portfolio includes 8,644 km of
Natural Gas high pressure trunk pipeline with a capacity of
approx. 175 MMSCMD of natural gas across the country, 7
LPG Gas Processing Units to produce 1.4 MMTPA of LPG
and other liquid hydrocarbons, North India’s only gas based
integrated Petrochemical complex at Pata, Uttar Pradesh, with
a capacity of producing 4,10,000 TPA of Polymers, 1,900 km
of LPG Transmission pipeline networks with a capacity to
transport 3.8 MMTPA of LPG (1355 km of which connects
the Western and Northern parts of India (Jamnagar-Loni LPG
Pipeline) and 623 km of network is in the Southern part of the
country (Vizag-Secunderabad LPG Pipeline), 27 Oil and Gas
Exploration blocks and 1 Coal Bed Methane Block and 13,000
km of OFC network offering highly dependable bandwidth for
telecom service providers

Thecompanyhasl2jointventuresand3subsidiaries.
Thesubsidiaries ofGAILareGAILGlobal(Singapore) Pte Limited
(for managing investments abroad), Brahmputra Cracker &
Polymer Limited and GAIL Gas Limited.

GAIL is an equity partner in three retail gas companies in
Egypt. GAIL is also an equity partner in a retail gas company
involved in city gas and CNG business in China. Further, GAIL
and China Gas have formed an equally owned joint venture
company for pursuing gas sector opportunities primarily in
China.

GAIL is a part of consortium in two offshore E&P blocks
(A-1 & A-3) in Myanmar and also holds participating interest
in the joint venture company — South East Asia Gas Pipeline
Company Limited incorporated for transportation of the gas to
be produced from A-1 & A-3 blocks in Myanmar to China.

GAIL has opened a representative office in Cairo, Egypt
to pursue business opportunities in Africa and Middle East.

GAIL has participating interest in two offshore blocks
(A-1 & A-3) in Myanmar and one onshore block (56) in Oman.
Commercial production of gas from Myanmar will start from
May, 2013. Apart from this, GAIL is also participating in an
onshore pipeline project for transportation of gas from Myanmar
to China.
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Theperformancedetailsof majorproduct/servicesduringlast3
yearsareas follows:

Main Product/s Units 2010-11 | 2009-10 | 2008-09
Natural Gas Tranomis: | pymscMD | 117.91 | 10673 | 83.29
LPG Production 000 MT 1068 1100 1088
LPG Transmission TMTs 3,337 3,161 2,740
Petrochemicals MT 420358 417147 420108

Strategic Issues

The major focus for the company is to maintain its dominant
position in the gas business, especially the transmission segment
and continue the relationship with existing customers and also to
add more customers. The underlying philosophy of the company
is to grow in a manner that is sustainable for the economy,
stakeholders, community and environment.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.
The Company registered an increase of ¥ 7551.62 crore in total
income during 2010-11 which went up to ¥ 33109.71 crore in
2010-11 from ¥ 25558.09 crore during 2009-10. The net profit
of the company correspondingly increased to ¥ 3561.13crore, an
increase of ¥ 421.29crore over the previous year mainly due to
increase in marketing margin from the sale of APM gas, increase
in natural gas transmission and growth in polymer sales.

Natural gas continues to constitute the core business of
GAIL. During the year 2010-11, Gas Sales was 83.23 MMSCMD
compared to 8§1.43 MMSCMD in the previous financial year.
Major supplies of natural gas includes fuel to power plants,
feedstock for gas based fertilizer plants. GAIL holds around
50% market share in gas marketing in India. GAIL’s share of gas
transmission business is 74% in India.GAIL is thc only Company
in India which owns and operates pipelines for exclusive LPG
transmission for third party usage.

GAIL has been participating in 27 Exploration and
Production (E&P) blocks and one Coal Bed Methane (CBM)
block. Out of the 27 E&P blocks, 25 blocks are in India and 2
blocks are overseas (A-1 and A-3 blocks in Myanmar).

Human Resource Management

The Company employed 3878 regular employees as on
31.3.2011. The retirement age in the Company is 60 years.
It is following IDA2007 pattern of remuneration.Details of
employment in last 3 years are given below:

(In Nos.)
Particulars 2010-11 2009-10 | 2008-09
Non-Executives # 973 1051 1061
Total Employees 3878 3703 3544

# Detail break-up of Non-Executive employees is at Statement no. 25 of
volume-I of PE Survey.
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GAIL (India) Limited

16, Bhikaji Cama Place New Delhi 110066 Delhi

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11| 2009-10 | 2008-09 Particulars 2010-11 | 2009-10| 2008-09
Authorised Capital 200000 200000 200000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 3290709 | 2537580 | 2429224
(1.1) Shareholders Funds (B) Excise Duty 44845 37940 51629
() IPEtEHUp Capliizl (C) Net Sales (A-B) 3245864 | 2499640 | 2377595
it Gov 2| e | LD (D) Other Income/Receipts 51858| 54110 79662
Others 4107 4107 4102
5410 5410 5410 (E) Accretion/Depletion in Stocks 13249 2059 500
(B) Share Application Money 0 0 0
(I)Total Income (C+D+E) 3310971 | 2555809 | 2457757
(C) Reserves & Surplus 1798486| 1553052 1350115
(2) Expenditure
Total (A) + (B) + (C) 1925334 1679900 1476963
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 2SS | MRy | oA
(A) Secured Loans 231000 144600 110000 (B) Stores & Spares 53833 | 19945 19453
B L
(B) Unsecured Loans 0] 3438 10013 (C) Power & Fuel 97285| 91039 86951
Total (A) + (B) 231000/ 148038 120013 e — i n—
anufacturing / Direct perating
(1.3) Deferred Tax Liability 163324| 138056| 132503 [ 39439  44976( 23913
Total (1.1) + (1.2) + (1.3) 2319658 1966894 1729569 i
(E) Ealall'y, Wa%es & Benefits / 75266 62120 57667
(2) Application Of Funds RISRAES =24k
(2.1) Fixed Assets (F) Other Expenses 42322 49922 60140
(A) Gross Block 2214438| 2103767 1760398 (@) Provisions 11756 2589 2631
(B) Less Depreciation 974081| 910657 855366 ()Total Expenditure (A to G) 2708375 | 2033528 | 1971625
C) Net Block (A-B 1240357 119311 2 i
(C) (A-B) 035 93110 90503 (3) I:Er:fl(tPBB%flc_)rrEFI’Z;e(E,"I)nt, Taxes & 602596 | 522281 486132
(D) Capital Work In Progress 587917| 233049 242633
Total (C) + (D) 1828274| 1426159| 1147665 (4) Depreciation 65029| 56182] 55991
(2.2) Investment 264021| 213986 173727 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 537567 | 466099 | 430141
Advances (PBITEP) (3-4-5)
(A) Inventories 85511 63170 60141 (7) Interest
(B) Sundry Debtors 190590| 129504 150334 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances 213135 417151 345615 (B) On Foreign Loans 0 0 0
(D) Other Current Assets 359 826 5463 (C) Others 11848 8287 8700
(E) Loan & Advances 619255| 753935 662101 (D) Less Interest Capitalised 0 0 0
Total (A)+ (B)+ (C)+ (D)+
otal (A)+ (B)+ (C)+ (P)+ (EX 1108850 1364586 1223654 (E) Charged to P & L Account 1816 s257 4700
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
roTi erore lax
(A) Current Liabilities 475437| 544831| 417792 (6-7E) 525719 | 457812 421441
(B) Provisions 406050| 493006| 397685 (9) Tax Provisions 167886 | 143863 | 140032
Total (A+B) 881487| 1037837| 815477 (10) Net Profit / Loss Before EP (8-9) | 357833 | 313949| 281409
(2.5) Net Current Assets (2.3-2.4) 227363| 326749| 408177 (11) Net Extra-Ord. Items e a5 1039
(2.6) Deferred Revenue / Pre. )
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) 356113 | 313984 | 280370
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 95136 95136 88793
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 15532 15899 15090
Total (2.1+2.2+2.5+2.6+2.7+2.8) 2319658 | 1966894 1729569 (15) Retained Profit (12-13-14) 245445 202949 | 176487
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 201011 | 2009-10| 2008-09
(i) Investment 357848 | 274886| 236848 (i) Sales : Capital Employed 221.15| 164.47| 181.05
(i) Capital Employed 1467720 | 1519859 | 1313209 (ii) Cost of Sales - Sales 85.4 83.85 85.63
(iii) Net Worth 1925334 | 1679900 | 1476963
(iii) Salary / Wages : Sales 2.32 2.49 2.43
(iv) Cost of Production 2785252 | 2097997 | 2036316
iv) Net Profit : Net Worth 18.5 18.69 18.98
(v) Cost of Sales 2772003 | 2095938 | 2035816 () Net Profit : Net Wo
2 (v) Debt : Equity 0.12 0.09 0.08
(vi) Gross Value Added 764366 | 665718| 602450
(At Market Price) (vi) Current Ratio 1.26 1.31 15
(vii) Total Employees (Other Than i .
3878 3703 3544 (vii) Sundry Debtors : Sales
Casuals) (Nos.) (No. of Days) 21.43 18.91 23.08
(viii) Avg. Monthly Emoluments Per i
Employee (Rs.) 161737 | 139797 | 135598 (viii) Total Inventory : Sales 9.62 9.22 9.23

Public Enterprises Survey 2010-2011: Vol-II

1M1




www.hpcl.co.in

6.5 Hindustan Petroleum Corporation Ltd

Hindustan Petroleum Corporation Limited (HPCL) a fortune
500 company, was incorporated on 5.7.1952 under the company
Act, 1913 as Standard Vacuum Refinery Co. (Stan Vac) of India
Ltd. It was renamed as ESSO Standard Refining Co. of India
Ltd. (ESRC) in the year 1962 under Companies Act 1956. The
amalgamation of the Lube India and ESSO Standard Refinery
Co of India Ltd. Vide Amalgamation order, 1974, changed its
name to Hindustan Petroleum Corporation Limited and after
nationalization, ESSO undertaking were also vested in it. In
the year 1976, Caltex and in the year 1979, Kosangas Co. Ltd.
were also merged with HPCL.

It is a Schedule ‘A’ listed CPSE with Navratna status in
Petroleum (Refinery & Marketing) sector under the administrative
control of Ministry of Petroleum and Natural Gas. Government
of India holds 51.05% of its shareholding.

Vision/Mission

To be a World Class Energy Company known for caring
and delighting the customers with high quality products and
innovative services across domestic and international markets with
aggressive growth and delivering superior financial performance.
The mission of the company is to be model of Excellence.

Industrial / Business Operations

HPCL is engaged in crude oil refining and marketing of
petroleum products. It has two refineries one each at Mumbai
in Maharashtra and Visakhapatnam in Andhra Pradesh with a
design capacity of 6.5 MMTPA & 8.3 MMTPA respectively.
In addition, the company has a Lube refinery with a capacity
of 335000 MTs, 7 Lube Blending Plants, 31 Terminals/TOPs,
70 Inland Relay Depots, 32 ASFs, 44 LPG Bottling Plants and
10,212 Retail outlets. HPCL owns three multi-products cross
country pipelines viz., Mumbai-Pune-Solapur pipeline; Visakh-
Vijaywada-Secunderabad pipeline and Mundra-Delhi pipeline.

The company has 9 joint ventures and 2 subsidiaries, in
the field of Exploration & Production, refining and marketing
with a shareholding ranging from 16% to 100%.

The physical performance of Company for the last three
years are given below:

Main Product Performance During
Unit
2010-11 2009-10 | 2008-09
Crude Processed T™MT 14754 15762 15806

The Average Capacity Utilization for both the refineries
was 99.7 % during 2010-11 as against 113% during 2009-10.

Strategic Issues

HPCL in collaboration with M/s Mittal Energy Investments
Pte. Ltd is also setting up a state of the art 9 Million Tonnes
capacity Green Field Refinery at Bathinda in Punjab at an
estimated cost of ¥ 18,919 Cr. Refinery project activities are
in last stages with expected commissioning in current financial
year 2011-12.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of ¥ 25747.68 crore
in total income during 2010-11 which went up to ¥ 138281.26
crore in 2010-11 from ¥ 112533.58 crore during 2009-10. The net
profit of the company increased to ¥ 1539.01 crore, an increase
of T 237.64 crore over the previous year. The turnover and profit
has increased mainly due to increase in average price realization
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of various products. The PAT was achieved after absorbing an
under-recovery of ¥ 1,509 crores on sales of sensitive petroleum
products during the year. Diesel prices were largely unchanged.
Global crude oil prices, which had remained stable within the
$75-85 per barrel range for most part of 2010, started rising in
the latter part and reached $115 per barrel by March 2011.

Human Resource Management

The company employed 11248 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
Ex_ecu_tives includi_ng Non- 4939 4780 2611
Unionised Supervisors

Non-Executives # 6309 6511 6635
Total Employees 11248 11291 11246

# Detail break-up of Non-Executive employees is at Statement no. 25 of
volume-I of PE Survey.

Technology Up-gradation, Research &

Development

Research and Development is envisaged to provide support
to the refineries and marketing arms in terms of development,
absorption of new technologies and product development.
It will also initiate research in other areas like Biofuels and
nanotechnology. To meet this vision, an initial investment of
¥ 210 crores has been outlined for setting up a Green R&D
Centre at Bengaluru.

During 2010-11, collaborative projects with various
institutions like NIT, IIT, Indian Institute of Petroleum Dehradun
and Research & Development Center for Iron and Steel
(RDCIS) Ranchi were taken up for understanding the impacts
of various chemicals on different formulations as fundamental
research. HPCL has signed an MOU under Indo Canadian
Scientific & Collaborative R&D projects for development of
Bio Jet fuels for Aviation Industry. An agreement between IIT
Kanpur, [ISc Bengaluru, IIP Dehradun, IOCL, Pratt & Whitney
(Infosys) and HPCL has been finalized.

Petroleum (Refinery & Marketing)



Hindustan Petroleum Corporation Limited
17, Jamshedji Tata Road, Bombay 400020 Maharahashtra

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11| 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 35000 35000 35000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 13266997 |10859868 | 11642783
(1.1) Shareholders Funds (B) Excise Duty 889755 | 725117 | 705023
(&) Paid-Up Capital (C) Net Sales (A-B) 12377242 [10134751 | 10937760
SOl et s || et ey (D) Other Income/Receipts 1107006 | 793611 | 1628052
Oth
ers 16593] 16593] 16593 (E) Accretion/Depletion in Stocks 343878 | 324006 -183678
(B) Share Application Money 0 0 0
(I)Total Income (C+D+E) 13828126 11253358 | 12382134
(C) Reserves & Surplus 1220679 | 1121896 | 1039162
(2) Expenditure
Total (A) + (B) + (C) 1254580 | 1155797 | 1073063
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials | 12575887 (10040541 | 11438983
(A) Secured Loans 365768 | 137588 69849 (B) Stores & Spares 11666 17427 12217
B L
(B) Unsecured Loans 2136351 | 1992649 | 2205668 (C) Power & Fuel 61568 47371 1902
Total (A) + (B) 2502119 | 2130237 | 2275517 (D) Manufacturing / Direct/ Operati
anufacturing / Direc perating
(1.3) Deferred Tax Liability 319563 | 180797 | 160337 Expenses Sehhl | SIEileRl | ehleel
Total (1.1) + (1.2) + (1.3 4076262 | 3466831 | 3508917 i
(1.1)+(1.2) + (1.3) (E) galall'y, Wages & Benefits / 201716 | 161732 113719
(2) Application Of Funds A olIONEE! 1248,
(2.1) Fixed Assets (F) Other Expenses 135937 | 133052 | 124453
(A) Gross Block 2964839 | 2498837 | 2020883 (G) Provisions -20192| 72420 -6757
(B) Less Depreciation 1100386 | 968170 | 855408 (IN)Total Expenditure (A to G) 13362893 [10834424 | 12004499
C) Net Block (A-B 1864453 | 1530667 | 1165475
© (A-B) @ ';’F‘,""'(Lg‘gf;’;g‘ml')"" R 465233 | 418934 | 377635
(D) Capital Work In Progress 379870 | 388759 | 500107
Total (C) + (D) 2244323 | 1919426 | 1665582 (4) Depreciation 140695 | 116440 98129
(2.2) Investment 1133502 | 1138722 | 1419647 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 324538 | 302494| 279506
Advances (PBITEP) (3-4-5)
(A) Inventories 1662228 | 1257922 | 879324 (7) Interest
(B) Sundry Debtors 265437 | 243734 | 224091 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances 8000 24317 60831 (B) On Foreign Loans 20409 7166 23976
(D) Other Current Assets 9851 12374 18115 (C) Others 72780 96571 238219
(B Ll S AGE g Cre | SEuiT | erms (D) Less Interest Capitalised 4789 13362 53911
Total + (B)+ + +
otal (A)+ (B)+ (C)+ (D)+ (E) 2659097 | 2064194 | 1599269 (E) Charged to P & L Account 55100 | 90375 | 208284
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rotit Berore lax
(A) Current Liabilities 1780184 | 1444990 | 1053822 (6-7E) 236138 | 212119 71222
(B) Provisions 180476 | 210521 121759 (9) Tax Provisions 80713 82366 13725
Total (A+B) LI || RS || UrE (10) Net Profit / Loss Before EP (8-9) | 155425 | 129753| 57497
(2.5) Net Current Assets (2.3-2.4) 698437 | 408683 | 423688 (1) Net Extra-Ord. ltems 1524 384 P
(2.6) Deferred Revenue / Pre. X
[ 0 0 0 (12) Net Profit / Loss(-) (10-11) 153901 | 130137 57498
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 47408 | 40635 17778
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 7691 6749 3021
Total (2.142.2+2.5+2.6+2.7+2.8) 4076262 | 3466831 | 3508917 (15) Retained Profit (12-13-14) 98802 | 82753 36699
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 714916 | 389990 | 351184 (i) Sales : Capital Employed 48294| 52258| 688.27
(ii) Capital Employed 2562890 | 1939350 | 1589163 (i) Cost of Sales : Sales 107.04| 10574| 11423
(iii) Net Worth 1254580 | 1155797 | 1073063
(iii) Salary / Wages : Sales 1.63 1.6 1.04
(iv) Cost of Production 13591988 11041239 | 12310912 : :
(v) Cost of Sales 13248110 [10716243 | 12494590 (iv) Net Profit : Net Worth 12.2r) 1126 536
(vi) Gross Value Added ] ] i (v) Debt : Equity 1.99 1.84 212
(At Market Price) (vi) Current Ratio 1.36 1.25 1.36
(vii) Total Employees (Other Than i) Sundry Debtors : Sal
Casuals) (Nos.) 11248 11291 11246 mg ot;rlmD aris)e ors : Sales 783 8.78 748
(viii) Avg. Monthly Emoluments Per .
el (5 149446 | 119366 84266 (viii) Total Inventory : Sales 49.02 453 29.34
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6.6

Indian oil Corporation Ltd. was incorporated on 01.09.1964
by the merger of Indian Refineries Ltd. (established in 1958)
and Indian Oil Company (established in 1958). In 1981 Assam
Oil Company Ltd. was also merged with IOC. The objective
was to serve the national interest in Oil and related sectors in
accordance with Government Policies, to ensure continuous and
smooth supplies of petroleum products and to enhance country’s
self sufficiency in oil refining.

I0C is a schedule ‘A’/ Maharatna listed CPSE in petroleum
(Refining and marketing) sector under the administrative control
of M/o Petroleum and Natural Gas with 78.92% shareholding of
Central Government. Its registered office is at Mumbai, corporate
office and Refineries Head Office are in New Delhi.

Vision/Mission

The vision of the Company has been designed with two
dimensions, first, Indian Oil to be the Energy of India and
second to be a globally admired Company. The aspiration of the
company is to become a globally admired Company facilitated
by initiating action on the six vision elements: Ethics, People,
Innovation, Environment, Technology and Customers.

Industrial / Business Operations

IOC is a major player in the field of petroleum refining,
pipeline transportation of crude and petroleum products,
marketing of petroleum products, research & development,
blending and production of Lubricants. In pursuit of creating a
diversified business profile, IOC is steadily integrating its business
downward into petrochemicals and upward into E&P. Besides
this, it has entered in other energy fields such as biofuels, gas,
wind power, solar and nuclear.

IOC has eight refineries at Guwahati, Bongaigaon &
Digboi (Assam), Barauni (Bihar), Gujarat (Koyali, Vadodara),
Haldia (West Bengal), Mathura (UP) and Panipat (Haryana)
with a combined capacity of 54.2 MMTPA (31.03.2011). Its
marketing network is spread across the length and breadth of
the country with over 37000 touch points (as on 31.03.2011).
IOC has a pipeline network of 10899 KM with a capacity of
75.2 MMTPA.

The company has 7 subsidiary companies, of which 4 are
outside the country and has 16 JVs in the field of Petroleum
and Petrochemicals. The three Indian subsidiaries are Indian
Oil Technologies Ltd., Chennai Petroleum Corporation Ltd.
and Indianoil Creda Biofuels Ltd.with a shareholding of 100%,
51.89% and 74% respectively. The physical performance of the
Company for last three years is given below:

Main Product Unit Performance During
2010-11 | 2009-10 |2008-09

Refinery Crude MMT | 51.95 50.70 51.37

Throughput

Pipeline Throughput MMT 68.52 65.01 59.63

Sale of Products MMT | 72.92 69.92 66.76

Indian oil refineries achieved overall capacity utilization
of 102% during 2010-11, against the average global refinery
capacity utilization of 82%.

Strategic Issues

Indian Oil is augmenting its refining capacity by setting up
a 15 MMTPA refinery at Paradip at a cost of ¥ 29777 crore.
The unit will be highly complex and configured to process 100%
heavy, high-sulphur cheaper crude for better profitability.
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Indian Oil Corporation Ltd.

In recent years, the rapid growth in Indian Economy
has increased its appetite for petrochemicals, but per capita
consumption still continues to be way below the world average.
IOC has been making investments to garner growth opportunities
in this space and move up the petrochemicals value chain.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The company registered an increase of I 59634.97 crore
in total income during 2010-11 which went up to ¥ 340669.23
crore in 2010-11 from ¥281034.26 crore in 2009-10. The net
profit of the company however reduced to I 7445.48 crore, a
decrease of I 2775.07 crore over the previous year profit of
X 10220.55 crore due to increased interest burden, reduction in
exchange fluctuation gain and increased under recoveries which
were not met.

Indian oil successfully commenced the supply of greener
BS-IV fuels on 1%t April 2010.

Human Resource Management

The company employed 34105 regular employees as on 31.3.2011.
The retirement age in the company is 60 years. It is following
IDA 2007 pattern of remuneration. Details of employment in
last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
SIS ELCIE) Nef- 14497 | 14210 | 13716
Unionised Supervisors
Non-Executives # 19608 20153 20282
Total Employees 34105 34363 33998

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Technology Up-gradation, Research &

Development

I0C’s Research & Development Center developed 132 new
product Formulations during the year, of which more than 85%
were commercialized. During the year 46 original Equipment
Manufacturers (OEMs) approvals and defence certifications were
obtained.

Dual mode de-asphalting technology was developed to
enhance Refinery Distillate Yield using LPG as solvent. A multi
feed fluidized bed gasification pilot plant was commissioned to
support research in the area of Gas to Liquid conversion.

During the year, 12 patents were filed in India out of
which two have been granted. In addition, two patents in US,
one in france and one in Russia were granted. Indian Oil’s Bio-
remediation Technology-Oilivorous S was utilized for treating
oil spills at marine locations caused by collision of ships off
Mumbai coast.

Petroleum (Refinery & Marketing)



Indian Oil Corporation Ltd.

G-9, Ali Yavar Jung Marg, Bandra (East) Mumbai, Maharashtra — 400 051

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11| 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 600000 [ 250000 | 250000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 35717943 (29120110 | 32979231
(1.1) Shareholders Funds (B) Excise Duty 2614104 | 2183476 | 2318254
(&) Paid-Up Capital (C) Net Sales (A-B) 33103839 [26936634 | 30660977
Central Govt VA TEAlSE]|  Ees (D) Other Income/Receipts 465791 | 662367 | 440058
Oth 51179 | 51179 25589
ere (E) Accretion/Depletion in Stocks 497293 | 504425 -167456
(B) Share Application Money 0 0 0
(I)Total Income (C+D+E) 34066923 (28103426 | 30933579
(C) Reserves & Surplus 5290437 | 4812498 | 4278421
(2) Expenditure
Total (A) + (B) + (C) 5533232 | 5055293 | 4399818
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials | 17029492 23850865 | 26683825
(A) Secured Loans 2037965 | 1829245 | 1756513 (B) Stores & Spares 115855 75446 56611
B L
(B) Unsecured Loans 3235422 | 2627380 | 2741201 (C) Power & Fuel 11837 52515 50802
Total (A) + (B) 5273387 | 4456625 | 4497714 (D) Manufacturing / Direct/ Operati
anufacturing / Direc perating
(1.3) Deferred Tax Liability 633659 | 475611| 547363 Expenses 1004790 | 861068 | 912411
Total (1.1) + (1.2) + (1.3) 11440278 | 9987529 | 9444895 i
(E) Salary, Wages & Benefits / 6420958 | 572396 568696
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 13583823 | 615906 | 1492478
(A) Gross Block 9313760 | 7208947 | 6234530 (G) Provisions 38964 | 179193 81478
(B) Less Depreciation 3495020 | 3050840 | 2756685 () Total Expenditure (A to G) 32427719 (26207389 | 29855301
Net Block (A-B i
(C) Net Block (A-B) 5818740 | 4158107 | 3477845 (3) ZrF?f.(tP gglc;_rz FI’:;iE,“I)nt, Taxes & 1630204 | 1806037 | 1078278
(D) Capital Work In Progress 1264769 | 2126863 | 1818605
Total (C) + (D) 7083509 | 6284970 | 5296450 (4) Depreciation || $2rik| X
(2.2) Investment 1954784 | 2237152 | 3225017 (5) Dre/Prel Exp Written Off 454667 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 1184537 | 1573323 | 790107
Advances (PBITEP) (3-4-5)
(A) Inventories 4928452 | 3640408 | 2514960 (7) Interest
(B) Sundry Debtors 886965 | 579928 | 593786 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances 129442 | 131511 79802 (B) On Foreign Loans 49806 28581 72769
(D) Other Current Assets 120603 114150 107120 (C) Others 217177 124065 322445
(E) Loan & Advances 2266348 | 1472767 | 1159768 () e G 0 0 0
+ (B)+ + +
Total (A)+ (B)+ (C)+ (D)+ (E) 8331810 | 5938764 | 4455436 (E) Charged to P & L Account rooosa| 152000 |  39521a
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rotit Berore lax
(A) Current Liabilities 5254994 | 3448017 | 3275458 (6-7E) 917554 | 1420677 | 394893
(B) Provisions 676346 | 1027156 | 260346 (9) Tax Provisions 165038 | 388554 | 137904
Total (A+B) 5931340 4475173 3535804 (10) Net Profit / Loss Before EP (8-9) | 752516 | 1032123 | 256989
(2.5) Net Current Assets (2.3-2.4) 2400470 | 1463591 919632 (1) Net Extra-Ord. ltems 7968 10068 37966
(2.6) Deferred Revenue / Pre. N
=aralie 1515 1816 3796 (12) Net Profit / Loss(-) (10-11) 744548 | 1022055 | 294955
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 230655 | 315634 91048
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 35870 | 50883 15474
Total (2.1+2.2+2.5+2.6+2.7+2.8) 11440278 | 9987529 | 9444895 (15) Retained Profit (12-13-14) 478023 | 655538 | 188433
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10 | 2008-09
) v et il (VT O Pl es AR (i) Sales : Capital Employed 40276 | 479.15| 697.24
(ii) Capital Employed 8219210 | 5621698 | 4397477 (i) Cost of Sales : Sales 98.64 o718l 10015
(iii) Net Worth 5531717 | 5053477 | 4396022
(iii) Salary / Wages : Sales 1.94 2.12 1.85
(iv) Cost of Production 33149369 26682749 | 30538686 : _
(v) Cost of Sales 32652076 (26178324 | 30706142 (1v) Net Profit : Net Worth 1346] 2022 6.n
(vi) Gross Value Added ] ] i (v) Debt : Equity 0.95 0.88 1.02
(At Market Price) (vi) Current Ratio 1.4 1.33 1.26
(vii) Total Employees (Other Than . .
34105 34363 33998 (vii) Sundry Debtors : Sales
Casuals) (Nos.) (No. of Days) 9.78 7.86 7.07
(viii) Avg. Monthly Emoluments Per .
Employee (Rs.) 157103 | 138811 | 139394 (viii) Total Inventory : Sales 54.34 49.33 29.94
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6.7 Mangalore Refinery and Petrochemical

Limited

Mangalore Refinery and Petrochemical Limited (MRPL)
was incorporated on 07.03.1988 with the objective of forming
a joint venture between HPCL and Indian Rayon and Industries
Limited (IRIL) for setting up a Refinery & Petrochemical project
at Mangalore. The company was on the verge of becoming a
sick unit due to accumulated losses. At this juncture, ONGC
acquired 37.39% of share holding of IRIL and infused funds
against allotment of equity at par for * 600 Crore in March
2003 bringing its equity holding to 51.25% and thereby MRPL
became a subsidiary of ONGC effective 30.03.2003. The equity
holding of ONGC was further increased to 71.62% in July 2003
when it acquired equity holding of Financial Institutions / Banks
allotted to them under the scheme of debt reconstruction.

MRPL is currently a Schedule ‘B’ Miniratna listed CPSE
in Petroleum sector under the administrative control of Ministry
of Petroleum and Natural Gas. Its registered and corporate office
is at Mangalore, Karanataka.

Vision / Mission

The Vision of the Company is to be a world-class refining
and petrochemical Company, with a strong emphasis on
productivity, customer satisfaction, safety, health & environment
management, Corporate Social Responsibility (CSR) and care
for employees.

The Mission of the Company is to sustain leadership in
energy conservation, efficiency productivity and innovation,
capitalise emerging opportunities in the domestic and international
markets, strong commitment towards community welfare and
sustain enhancement in shareholders value.

Industrial / Business Operations

MRPL is engaged in the business of refining of crude oil.
It has two set of primary process units (Phase 1 and Phase 1I)
at Mangalore, Karnataka, with an installed capacity of 9.69
MMTPA. The installed capacity has been re-fixed at 11.82 MMT
effective from November 2009.

The product range of the company comprises of 12 products
like Motor sprit, High Speed Diesel, Naphtha, LPG, Aviation
Turbine fuel, Mixed Xylene, etc. The refinery is designed to
maximize middle distillate Motor spirit and Gas Oil, It has
capacity to meet the stringent Fuel quality norms of Euro III /
Euro IV.

The company also has two joint ventures with a share
holding of 45% in Mangalam Retail Services Ltd. and 50%
share holding in Shell MRPL Aviation Fuel Services Private
Ltd. The physical performances of the company for last three
years are given below:

Main Product/s Unit Performance During
2010-11 | 2009-10 | 2008-09

ﬁg“de Qil Process- |y 1264 | 1250 12.59

Capacity Utilization % 107 106 107

Strategic issue

MRPL has continuously been diversitying the sources for
crude oil supplies by adding more countries and types of crude
oil. NIOC (NOC of Iran), ADNOC, Kuwait, (NOC of Abu
Dhabi) and Saudi Aramco (NOC of Saudi Arabia) continue to
remain main suppliers for sour crude.

118

MRPL continues to focus on developing export market,
keeping in view the enhanced production after completion of
ongoing Phase III refinery Project.

Phase-III Refinery upgradation and expansion project has
achieved an overall progress of 84.4% (actual) as against schedule
target of 92.7% as on 15.6.2011.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of ¥ 7095.27 crore
in total income during 2010-11 which went up to ¥ 40007.57
crore in 2010-11 from ¥ 32912.30 crore during 2009-10. The net
profit of the company correspondingly increased to I 1176.63
crore, an increase of ¥ 64.25 crore over the previous year due
to increase in selling prices and marginal increase in margins.

The company markets its products to domestic oil marketing
companies and also sells to direct bulk consumers and the balance
products exports. The exports constitutes 33% of the company’s
turnover (gross of excise duty) and 42% of the total dispatches
of the company.

Human Resource Management

The company employed 1294 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
1t is following IDA 2007 pattern of remuneration. Details of
cmployment in last 3 ycars arc given below:

Particulars 2010-11 | 2009-10 | 2008-09
Exgcu_twes mcludmg Non- 612 600 478
Unionised Supervisors
Non-Executives # 682 712 770
Total Employees 1294 1312 1248

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

The Long Term Settlement (LTS) pertaining to wage revision
and other benefits effective 1* April, 2007 with the employees
union was finalized and signed on 31.1.2011.

Technology Up-gradation, Research and

Development
MRPL conducts R&D activities in its state of art laboratory.
1t is in the process of setting up a full-fledged R&D center.

Petroleum (Refinery & Marketing)



Mangalore Refinery and Petrochemical Limited (MRPL)
Kuthethoor Post, Via Katipalla, Mangalore, Karnataka 575030

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11 | 2009-10| 2008-09 Particulars 2010-11 | 2009-10| 2008-09
Authorised Capital 200000 | 200000 200000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 4380024 | 3614094 | 4271888
(1.1) Shareholders Funds (B) Excise Duty 484357 | 419574 | 447514
(A) Paid-Up Capital (C) Net Sales (A-B) 3895667 | 3194520 | 3824374
it Got v v v (D) Other Income/Receipts 23563| 67122| 18664
Others 1761 1761 1761
6185 6185 6183 (E) Accretion/Depletion in Stocks 81527 29588 -59685
(B) Share Application Money 0 0 0
(I)Total Income (C+D+E) 4000757 | 3291230 | 3783353
(C) Reserves & Surplus 476705 | 383470 296757
(2) Expenditure
Total (A) + (B) + (C) 652890 | 559655 472940
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials SHZERD| | SoEE | STy
(A) Secured Loans 20271 34214 23894 (B) Stores & Spares 4471 4407 1229
B L
(B) Unsecured Loans 135426 | 135426 174786 (C) Power & Fuel 1202 1039 1345
Total (A) + (B) 155697 | 169640 198680 (D) Manufacturing / Direct / O i
anufacturing / Direct perating
(1.3) Deferred Tax Liability 34717 e6022| 56855 N 16328 10606 17460
Total (1.1) + (1.2) + (1.3) 843304 | 795317 728475 i
(E) Ealall'y, WagI;Ees & Benefits / 18453 0590 11303
(2) Application Of Funds RIRAES =24k
(2.1) Fixed Assets (F) Other Expenses 14015 21059 65232
(A) Gross Block 761975 | 743516 742405 (G) Provisions 1069 1786 1875
(B) Less Depreciation 453013 | 414281| 376614 (Il)Total Expenditure (A to G) 3777472 | 3071574 | 3549721
C) Net Block (A-B 2 292 791 i
(C) (A-B) 30896 329235 36579 (3) I;t;)fl(tPBB%flc_)rr;Fl’Z;ezE,"I)nt, Taxes & 223285 | 219656 233632
(D) Capital Work In Progress 546743 | 186029 41495
Total (C) + (D) 855705 | 515264| 407286 (4) Depreciation 39142 38933 38232
(2.2) Investment 0482 | 162366 64289 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 184143 | 180723| 195400
Advances (PBITEP) (3-4-5)
(A) Inventories 409738 | 311436| 189043 (7) Interest
(B) Sundry Debtors 252663 | 165722 | 128698 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances 241511 234401 177112 (B) On Foreign Loans 0 369 965
(D) Other Current Assets 2844 10596 2130 (C) Others 10437 11181 13379
(E) Loan & Advances 76047 58498 102875 (D) Less Interest Capitalised 0 0 0
Total [A)+ (B)+ (C)+ (D)+
otal {A)+ (B)+ (C)+ (D)+ (E) 982803 | 780653 | 599858 (E) Charged to P & L Account 10437 11580 14344
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofit Before Tax
(A) Current Liabilities 968741| 630988 | 312931 (6-7E) 173706 | 169173 | 181056
(B) Provisions 35945 31978 30027 (9) Tax Provisions 56085| 57946| 61912
Total (A+B) 1004686 | 662966 342958 (10) Net Profit / Loss Before EP (8-9) | 117621 | 111227 119144
(2.5) Net Current Assets (2.3-2.4) -21883| 117687 | 256900 (1) Net Extra-Ord. Items 42 11 110
(2.6) Deferred Revenue / Pre. )
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) 117663 | 111238 119254
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 21031| 21031 21035
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 3412 3493 3575
Total (2.1+2.2+2.5+2.6+2.7+2.8) 843304 | 795317 728475 (15) Retained Profit (12-13-14) 93220 86714 94644
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 201011 | 2009-10| 2008-09
(i) Investment 269892 | 325892 374397 (i) Sales : Capital Employed 1357 | 714.78| 614.17
(i) Capital Employed 287079 | 446922 622691 (ii) Cost of Sales - Sales 96.15 96.81 95.75
(iii) Net Worth 652890 | 559655 472940
(iii) Salary / Wages : Sales 0.47 0.3 0.3
(iv) Cost of Production 3827051 | 3122057 | 3602297
iv) Net Profit : Net Worth 18.02 19.88 25.22
(v) Cost of Sales 3745524 | 3092469 | 3661982 () Net Profit : Net Wo
- (v) Debt : Equity 0.24 0.3 0.42
(o) Erresss Vel Aglites 733044 | 615149| 758352 : :
(At Market Price) (vi) Current Ratio 0.98 1.18 1.75
(vii) Total Employees (Other Than 129 i .
4 1312 1248 (vii) Sundry Debtors : Sales
Casuals) (Nos.) (No. of Days) 23.67 18.94 12.28
(viii) Avg. Monthly Emoluments Per i
Employee (Rs.) 118837 60912 75474 (viii) Total Inventory : Sales 38.39 35.58 18.04
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6.8 Numaligarh Refinery Ltd.

Numaligarh Refinery Ltd. (NRL) was incorporated on
22.04.1993 with the objective to develop core competencies in
Refining and Marketing of petroleum products with a focus on
achieving international standards on safety, quality and cost;
maximize wealth creation for meeting expectations of stakeholders
and to contribute towards the development of the North Eastern
region. The concept of Numaligarh Refinery, popularly known
as the “Assam Accord Refinery”, was included in the historic
“Assam Accord” signed on 15th August, 1985 for providing a
fillip to the industrial and economic development of Assam.

NRL is a Schedule- ‘B’ Mini-Ratna CPSE in Petroleum
(Refinery & Marketing) sector under the administrative control
of Ministry of Petroleum and Natural Gas. Its registered office is
at Guwahati, Assam. The Company has a co-ordination office at
New Delhi. NRL is a subsidiary of Bharat Petroleum Corporation
Ltd. (BPCL) which holds 61.65% equity in the Company. The
other shareholders are Oil India Ltd. (26.00%) and Government
of Assam (12.35%).

Vision/Mission

NRL’s vision is to be a vibrant, growth oriented energy
company of national standing and global reputation having core
competencies in Refining and Marketing of petroleum products
committed to attain sustained excellence in performance, safety
standards, customer care and environment management and to
provide a fillip to the development of the region

The mission of the company is to develop core competencies
in Refining and Marketing of petroleum products with a focus
on achieving international standards on safety, quality and
cost. Maximize wealth creation for meeting expectations of
stakeholders. Create a pool of knowledgeable and inspired
employees and ensure their professional and personal growth.
Contribute towards the development of the region.

Industrial / Business Operations

NRL is engaged in refining of indigenous crude oil in
its refinery at Numaligarh in Golaghat district of Assam. The
Company has three regional offices at Delhi, Kolkata and
Guwahati. The Company has set up a Marketing Terminal at
Siliguri for onward dispatch of products pumped through the
Numaligarh-Siliguri pipeline of Oil India Ltd.

NRL has participating interests in two joint venture
companies. In the joint venture company, M/s Brahmaputra
Cracker and Polymer Ltd. which is implementing the Assam Gas
Cracker Project at Dibrugarh district in Assam, NRL has 10%
equity participation. In the other joint venture company, M/s DNP
Ltd., the company implementing a Natural Gas Pipeline Project
from Duliajan to Numaligarh, it has 26% equity participation.

The physical performance of Company for last three years
is given below:

Main Products Unit Performance During
2010-11 | 2009-10 |2008-09

Crude Oil Throughput | MMT 2.250 2.619 2.251

LPG, Naphtha, MS,

ATF, SKO, HSD,

RPC, CPC, Sulphur

Distillate Yield % 84.70 85.32 84.72

Average capacity % 75.0 87.3 75.1

utilization

As on 31.3.2011, NRL had 72 Retail Outlets, of which, 64
were within North East Region.
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Strategic Issues

Since commissioning, NRL has not been able to operate at
100% annual capacity due to inadequate availability of crude
oil in the North East region.

In the Company’s pursuit for ‘Clean Development
Mechanism’ (CDM) projects and to earn carbon credit, NRL
has commissioned two projects.

To meet requirements of the Auto Fuel Policy, NRL has
implemented a Diesel Quality Upgradation Project which has
enabled NRL to produce Euro-III and Euro-IV HSD at 100%
capacity utilization of the refinery.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of I 463.94 crore in
total income during 2010-11 which went up to I 8336.8 crore
in 2010-11 from X 7872.86 crore during 2009-10. The net profit
of the company correspondingly increased to ¥ 279.26 crore, an
increase of X 47.18 crore over the previous year due to increase
in turnover due to higher product prices.

NRL’s products are primarily being marketed through
its holding company BPCL besides other PSU Oil Marketing
Companies.

Human Resource Management

The company employed 817 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
Exgcqtlves mcIudmg Non- 385 388 379
Unionised Supervisors
Non-Executives # 432 432 405
Total Employees 817 820 784

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Technology Up-gradation, Research and
Development

NRL’s R&D activities are mostly carried out through its
holding company M/s Bharat Petroleum Corporation Limited
and also through outsourcing from competent agencies.

Petroleum (Refinery & Marketing)



Numaligarh Refinery Ltd. (NRL)

147, Udayan, R.G. Barua Road, Guwahati Assam — 781 005

Employee (Rs.)

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11 | 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 100000 | 100000 | 100000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 897219 | 787409 | 885335
(1.1) Shareholders Funds (B) Excise Duty 66616 | 67374 | 59652
(&) Paid-Up Capital (C) Net Sales (A-B) 830603 | 720035| 825683
Central Govt 0 0 0 (D) Other Income/Receipts 6584 4711 4961
Oth 73563 73563 73563
ere (E) Accretion/Depletion in Stocks -3507 62540 1506
(B) Share Application Money 0 0 0
() Total Income (C+D+E) 833680 | 787286 | 832150
(C) Reserves & Surplus 186543 | 171441 161502
(2) Expenditure
Total (A) + (B) + (C) 260106 | 245004 | 235065
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 718960 | 685678 739231
(A) Secured Loans 12096 16757 238 (B) Stores & Spares 3676 1320 3697
B) U d L
(B) Unsecured Loans 9894 4008 4801 (C) Power & Fuel 211 3 3
Total (A) + (B) 21990 20765 5039 (D) Manufacturing / Direct / Operati
anufacturing / Direct / Operating
(1.3) Deferred Tax Liability 23846 | 23937 24599 Expenses 28177 32196 27726
Total (1.1) + (1.2) + (1.3) 305942 | 289706 | 264703 i
(E) Salary, Wages & Benefits / 13801 10489 8742
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 6963 4966 4735
(A) Gross Block 362895 | 331757 | 310391 (G) Provisions 48 1376 -386
(B) Less Depreciation 158084 | 143608 | 128285 (1) Total Expenditure (A to G) 771836 | 736028 | 783748
Net Block (A-B i
(C) Net Block ( ) 204811 188149 182106 (3) I;::ﬂtPBB%fﬁrzFl’)er,“Int, Taxes & 61844 51258 48402
(D) Capital Work In Progress 7559 27570 25419 ( ) ()
Total (C) + (D) 212370 | 215719 207525 (4) Depreciation 17017 15177 14796
(2.2) Investment 15427 | 12435| 12435 (5) Dre/Prel Exp Written Off 0 218 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 44827 35863 33606
Advances (PBITEP) (3-4-5)
(A) Inventories 163219 | 155016 97853 (7) Interest
(B) Sundry Debtors 76050 11731 14189 (A) On Central Government Loans 0 0 0
(C) Cash & Bank Balances 20167 12267 29202 (B) On Foreign Loans 0 0 0
(D) Other Current Assets 47 442 177 (C) Others 2889 514 2143
(E) Loan & Advances 12948 13016 9145 (D) Less Interest Capitalised 0 0 0
Total [(A)+ (B)+ (C)+ (D)+
otal (A)+ (B)+ (C)+ (D)+ (E)Y 272431| 192472 | 150566 (E) Charged to P & L Account Jass ot a3
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofit Before Tax
(A) Current Liabilities 166620 | 108646 | 88859 (6-7E) 41938 |  35349| 31463
(B) Provisions 27666 | 22274| 16964 (9) Tax Provisions 13528 | 12963 8395
Total (A+B) 194286 | 130920 | 105823 (10) Net Profit / Loss Before EP (8-9) | 28410| 22386| 23068
(2.5) Net Current Assets (2.3-2.4) 78145 61552 44743 (1) Net Extra-Ord. ltems 484 822 496
(2.6) Deferred Revenue / Pre. N
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) 27926 23208 23564
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 11034 | 11034 11034
(2.8) Profit & Loss Account(Dr) 0 0 0 (14) Dividend Tax 1790 1875 1875
Total (2.1+2.2+2.5+2.6+2.7+2.8) 305942 | 289706 264703 (15) Retained Profit (12-13-14) 15102 10299 10655
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 83255| 77552| 78350 (i) Sales : Capital Employed 29354 | 288.36| 363.98
(i) Capital Employed 282956 | 249701 226849 (il) Cost of Sales : Sales 05.74 05.74 96.79
(iii) Net Worth 260106 | 245004 | 235065
(iii) Salary / Wages : Sales 1.66 1.46 1.06
(iv) Cost of Production 791742 | 751937 | 800687 - -
) Cemiol Sels 795249 | 689397 799181 (iv) Net Profit : Net Worth 10.74 9.47 10.02
: (v) Debt : Equity 0.08 0.08 0.02
(1)) CIEE LI/ Rt 170865 | 162948 | 143910 : :
(At Market Price) (vi) Current Ratio 1.4 1.47 1.42
(vii) Total Employees (Other Than . .
817 820 784 (vii) Sundry Debtors : Sales
Casuals) (Nos.) (No. of Days) 33.42 5.95 6.27
Qe v, el el e 140769 | 106596 | 92921 (vii) Total Inventory : Sales 7172| 7858| 4326
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[/ Fertilizers

As on 31.3.2011, there were 7 Central Public Sector

Enterprises in the Fertilizers group. The name of these enterprises
along with their year of incorporation in chronological order are
given below :

5. Net Profit/Loss : The details of the enterprises, which
earned net profit or sustained net loss (-) are given below :

Rin Crore)

Sl Enterprise Adjusted Net
SL. Enterprise Year of No. Profit/Net Loss
No. Incorporation 2010-11 2009-10
.| Fertilizers & Chemicals (Travancore) Ltd. 1943 i |Rastitriya Chemicals And Bertilizers 245.12| 23487
2. | Fertilizer Corpn. of India Ltd. 1961 Ltd.
3. | Madras Fertilizers Ltd. 1966 2. Madras Fertilizers Ltd. 169.86 6.88
4. | National Fertilizers Ltd. 1974 3. National Fertilizers Ltd. 138.50 171.51
5. | Hindustan Fertilizer Corpn. Ltd. 1978 4. Fertilizers & Chemicals (Travancore) -49.33 -103.84
6. | Rashtriya Chemicals and Fertilizers Ltd. 1978 Ltd
7. | Brahmaputra Valley Fertilizer Corpn. Ltd. 2002 % Etr;hmaputra VAL A EE T, -85.09 -27.86
2. The enterprises falling in this group are mainly engaged 6.  |Hindustan Fertilizer Corpn. Ltd. -382.28|  -382.47
in producing and selling of chemicals and fetilizers like Urea, 7. Fertilizer Corpn. of India Ltd. -508.51|  -585.09
Phosphates, Complex Fertilizers and other items like DAP, Group Total 47173 -686.00

Phosphatic Acid, Ammonia Sulphuric Acid, etc.

3. The consolidated financial position, the working results
and the important management ratios of these enterprises are
appended.

6. Dividend : The details of the dividend declared by the
individual enterprise are given below :
(Rin Crore)

Sl Enterprise Dividend
4. Turnover : The details of turnover of individual enterprises A2 2010-11 | 2009-10
are given below : 1. |Rashtriya Chemicals And Fertilizers 60.69 60.69
(Rin Crore) Ltd.

Sl Enterprise Turnover 2. National Fertilizers Ltd. 41.70 51.51
No: 2010-11 2009-10 Group Total 102.39 112.20
1. National Fertilizers Ltd. 5804.03| 5099.62 . .

i G e e A 7.  Social Overheads and Township : The total number
2 Ltads triya Chemicals And Fertilizers 74. 7. of persons employed and the expenditure incurred on social
. overheads and townships are given below :
3. Fertilizers & Chemicals (Travancore) 2511.92| 2134.15 in Crore)
Ltd.
4. |Madras Fertilizers Ltd, 1622.91]  1302.84 Sl Enterprise Township and
No. Social Overheads
5. Etrghmaputra Valley Fertilizer Corpn. 401.13 261.79 2010-11 2009-10
6. |Fertilizer Corpn. Of India Ltd. 0.00 0.00 L[ e empleees (0 mmosr) Dz | s
7. Hindustan Fertilizer Corpn. Ltd. 0.00 0.00 2 Seael e § (NTEeD in Cros)
Sub Total 15914.09| 14495.58 (i) Educational, 493 6040
(i) Medical Facilities 35.35 26.40
(iii) Others 69.02 56.05
3. Capital cost of township 121.10 100.99
(Rupees in Crore)
4. No. of houses constructed 11089 12924
(in number)
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8. Company wise details in respect of Balance Sheet, Profit
and Loss account, Important Indicators and Financial Ratios
along with the write up of individual company are given in the
pages below.
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Fertilizers

Balance Sheet

(% in Lakhs)
(X in Lakhs)
Particulars 2010-11 2009-10 2008-09
AUTHORISED CAPITAL 567500 517500 517500
(1) SOURCES OF FUND
(1.1) SHAREHOLDERS FUNDS
(A) PAID-UP CAPITAL
CENTRAL GOVT 352622 352622 323392
OTHERS 12855 12855 12855
(B) SHARE APPLICATION MONEY 0 0 29230
(C) RESERVES & SURPLUS 265591 239132 211592
TOTAL (A) + (B) + (C) 631068 604609 577069
(1.2) LOAN FUNDS
(A) SECURED LOANS 157286 171426 131779
(B) UNSECURED LOANS 1995278 1973015 1873502
TOTAL (A) + (B) 2152564 2144441 2005281
(1.3) DEFERRED TAX LIABILITY 24079 28334 26433
TOTAL (1.1) + (1.2) + (1.3) 2807711 2777384 2608783
(2) APPLICATION OF FUNDS
(2.1) FIXED ASSETS
(A) GROSS BLOCK 1095853 1077454 1057504
(B) LESS DEPRECIATION 793992 765010 747364
(C) NET BLOCK (A-B) 301861 312444 310140
(D) CAPITAL WORK IN PROGRESS 79461 23473 30093
TOTAL (C) + (D) 381322 335917 340233
(2.2) INVESTMENT 15412 41881 77776
(2.3) CURRENT ASSETS,LOAN & ADVANCES
(A) INVENTORIES 176806 155094 166108
(B) SUNDRY DEBTORS 274457 235402 301977
(C) CASH & BANK BALANCES 78352 180848 74185
(D) OTHER CURRENT ASSETS 71920 124316 65916
(E) LOAN & ADVANCES 75453 75830 90588
TOTAL [(A)+ (B)+ (C)+ (D)+ (E) 676988 771490 698774
(2.4) LESS:CURRENT LIABILITIES & PROVISIONS
(A) CURRENT LIABILITIES 318066 348428 361444
(B) PROVISIONS 70027 60067 73932
TOTAL (A+B) 388093 408495 435376
(2.5) NET CURRENT ASSETS(2.3-2.4) 288895 362995 263398
(2.6) DEFERRED REVENUE / PRE.EXPENDITURE 117 161 183
(2.7) DEFERRED TAX ASSET 0 0 0
(2.8) PROFIT & LOSS ACCOUNT(DR) 2121965 2036430 1927193
TOTAL (2.1+2.2+2.5+2.6+2.7+2.8) 2807711 2777384 2608783
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Profit and Loss Account

(% in Lakhs)
(X in Lakhs)
Particulars 2010-11 2009-10 2008-09
(1) INCOME
(A) SALES/OPERATING 1591409 1449558 1701172
(B) EXCISE DUTY 13146 9158 11608
(C) NET SALES (A-B) 1578263 1440400 1689564
(D) OTHER INCOME/RECEIPTS 30980 32806 27989
(DTOTAL INCOME (C+D+E) 1614883 1469047 1702776
(2) EXPENDITURE
(A) PURCHASE OF FINISHED GOODS CONSUMPTION OF RAW MATERIALS 893709 862422 991481
(B) STORES & SPARES 10474 10300 9131
(C) POWER & FUEL 309561 240576 327176
(D) MANUFACTURING / DIRECT / OPERATING EXPENSES 123922 119312 124653
(E)SALARY,WAGES & BENEFITS / EMPLOYEE EXP. 124662 100206 93520
(F)OTHER EXPENSES 31430 24840 65770
(G)PROVISIONS 5330 6520 18339
(IDTOTAL EXPENDITURE (A to G) 1499088 1364176 1630070
(3) PROFIT BEFORE DEP. INT. TAXES & EP(PBDITEP)  (I-II) 115795 104871 72706
(4) DEPRECIATION 32684 30708 50697
(5) DRE/PREL EXP WRITTEN OFF 44 -3467 2409
(6) PROFIT BEFORE INT., TAXES & EP (PBITEP) (3-4-5) 83067 77630 19600
(7) INTEREST
(A) ON CENTRALGOVERNMENT LOANS 107253 103513 104631
(B) ON FOREIGN LOANS 630 1181 148
(C) OTHERS 20351 24066 28168
(D) LESS INTEREST CAPITALISED 71 414 461
(E) CHARGED TO P & L ACCOUNT (A+B+C-D) 128163 128346 132486
(8)PROFIT BEFORE TAX & EP(PBTEP) (6-7E) -45096 -50716 -112886
(9) TAX PROVISIONS 17499 19792 17277
(10) NET PROFIT / LOSS(-) BEFORE EP (8-9) -62595 -70508 -130163
(11) NET EXTRA-ORD.ITEMS -15422 -1908 -1193518
(12) NET PROFIT / LOSS(-) (10-11) -47173 -68600 1063355
(13) DIVIDEND DECLARED 10239 11220 9563
(14) DIVIDEND TAX 1660 1864 1625
(15) RETAINED PROFIT (12-13-14) -59072 -81684 1052167
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Fertilizers

Management Ratio

Particulars 2010-11 2009-10 2008-09

(A.) INDICATORS

(I) GENERAL(Rs. in Lakhs)
(i) INVESTMENT 2384995 1301093 1244813
(ii) CAPITAL EMPLOYED 590756 675439 573538
(iii) NET WORTH -1491014 -1431982 -1350307
(iv) COST OF PRODUCTION 1659979 1519763 1815662
(v) COST OF SALES 1654339 1523922 1830439
(vi) VALUE ADDED 370159 322943 346999
(vii) R AND D EXPENDITURE 298 281 203

(I) HUMAN RESOURCE
(viii) EMPLOYEES (OTHER THAN CASUAL)(Nos.) 13712 14634 14508
(ix) AVG.MONTHLY EMOLUMENTS PER EMPLOYEE(Rs.) 75762 57062 53717

(B.) MANAGEMENT RATIO
(i) DEBT : EQUITY 3.41 3.55 3.47
(ii) CURRENT RATIO (CURRENT ASSET:CURRENT- LIABILITY 1.74 1.89 1.6
(iii) PBDITEP : TOTAL EMPLOYEMENT (Rs. in Lakhs) 8.44 717 5.01
(iv) SUNDRY DEBTORS : SALES (No. of days) 63.47 59.65 65.24
(v) INVENTORY (No. of days)

(a) TOTAL INVENTORY : SALES 40.89 39.3 35.88
(b) SEMI/FINISHED GOODS : SALES 14.9 14.66 13.59
(vi) INCREMENTAL CAPITAL OUTPUT RATIO(ICOR) -0.57 -0.43 0.02
(%)

(vii) SALES : CAPITAL EMPLOYED 267.16 213.25 294 .59
(viii) PBDITEP : CAPITAL EMPLOYED 19.6 15.53 12.68
(ix) PBITEP : CAPITAL EMPLOYED 14.06 11.49 3.42
(x) COST OF SALES : SALES 104.82 105.8 108.34
(xi) MATERIAL COST : SALES 56.63 59.87 58.68
(xii) SALARY & WAGES : SALES 7.9 6.96 5.54
(xiii) R & D EXPENDITURE : SALES 0.02 0.02 0.01
(xiv) PBITEP : SALES 5.26 5.39 1.16
(xv) PBTEP : NET WORTH 3.02 3.54 8.36
(xvi) NET PROFIT : NET WORTH - - -
(xvii) GROSS MARGIN : GROSS BLOCK 10.57 9.73 6.88
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7.1

Brahmaputra Valley Fertilizer Corporation Ltd. (BVFCL)
was incorporated on 5.4.2002 after segregation of Namrup units
in Assam from Hindustan Fertilizer Corporation Limited (HFCL).
BVFCL is the only urea manufacturing unit in eastern part of
the country. It largely meets the Urea requirement of the entire
North East India and some parts of north Bengal & eastern
Bihar.

BVFCL is a Schedule- ‘B’ BRPSE referred CPSE in
Fertilizers Sector under the administrative control of M/o
Chemicals and Fertilizers, D/o Fertilizers with 100% shareholding
by the Government of India. Its Registered and Corporate offices
are at Namrup, Assam.

Vision/Mission

The vision of the company is to be a reputed, valued Indian
Enterprise and to be a leading fertilizer manufacturer in North-
Eastern part of India.

The mission of the company is to produce fertilizers
efficiently, economically and in environment friendly manner;
to establish itself as profit earning enterprise; to work for all
round improvement of the strategically important North Eastern
parts of the country; and to provide balanced economic growth
in the region.

Industrial / Business Operations

BVFCL is engaged in the production and marketing of Urea
from its two operating units at Namrup, Dibrugarh district of
Assam. The physical performance of company during the last
three years is mentioned below:

Main Product Unit Performance During

2010-11 | 2009-10 | 2008-09
Urea 000'MT | 285 310 191
Capacity % 556.91% |60.70% 37.36%
utilization

Strategic Issues

BRPSE recommended for revival as a PSE on 17.10.2008,
inter alia, with revival package of ¥ 566.07 crores as non-cash
assistance from Government of India. Based on recommendations
of BRPSE, the case was considered by Government on 26.2.2009.
It was decided that appropriate support be continued to the
project, till such time a comprehensive proposal is brought up
before Government.

A proposal with recommendations is under preparation for
submission to Department of Fertilizers for decision on renovation
of the existing plants based on economic consideration

BVFCL has already proposed setting up a new brown field
ammonia urea plant (Namrup-IV) for long term viability of the
Company. The plant will have the capacity to produce 8.64 Lakh
MT of urea per annum consuming available 1.72 MMSCMD
of Natural Gas. The specific energy of the plant will be 5.4
Gceal/MT of urea. The total cost of the Project is estimated at
% 3311.09 crores with internal rate of return (IRR) of 14.06%
and 5.43 years as pay back period. The Techno-economic
feasibility Report has been submitted to Planning Commission
for in-principle approval and allocation of funds in the 12" five
year plan starting from 2012.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.
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Brahmaputra Valley Fertilizer Corp. Ltd.

The Company registered an increase of I 136.66 crore in
total income during 2010-11 which went up to I 412.45 crore
in 2010-11 from X 275.79 crore during 2009-10. The net loss
of the company however increase to ¥ 85.09 crore, an increase
of ¥ 57.23 crore over the previous year’s loss of I 27.86 due
to increase in expenses on power & fuel and interest on Central
Governments loans.

The company has made operational profit on account of
increase in concession price.

Human Resource Management

The company employed 1084 regular employees as on
31.3.2011. The retirement age in the company is 58 years.
It is following IDA 1997 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
Ext_—;cu_twes |nc|ud|_ng Non- 381 377 404
Unionised Supervisors
Non-Executives # 703 780 851
Total Employees 1084 1157 1255

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Fertilizers



Brahmaputra Valley Fertilizer Corp. Ltd.

Namrup, District Dibrugarh, Assam 786623

Employee (Rs.)

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11 | 2009-10 | 2008-09 Particulars 2010-11 ( 2009-10 | 2008-09
Authorised Capital 51000 51000 51000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 40113 | 26179 15074
(1.1) Shareholders Funds (B) Excise Duty 20 1 2
(&) Paid-Up Capital (C) Net Sales (A-B) 40093 | 26178| 15072
SOl et SR el elesd (D) Other Income/Receipts 1310 1529 1396
Oth 0 0 0
ere (E) Accretion/Depletion in Stocks -158 -128 -494
(B) Share Application Money 0 0 0
(I)Total Income (C+D+E) 41245 27579 15974
(C) Reserves & Surplus 0 0 0
(2) Expenditure
Total (A) + (B) + (C) 36583 36583 36583
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 6574 3948 3259
(&) Secured Loans 0 151 145 (B) Stores & Spares 1431 1434 1164
B) U d L
(B) Unsecured Loans 90035 77610 68684 (C) Power & Fuel 17010 0733 8418
Total (A) + (B) 90035 77761 68829 (D) Manufacturing / Direct / Operat
anufacturing / Direct / Operating
(1.3) Deferred Tax Liability 0 0 0 Expenses 3648 3677 4902
Total (1.1) + (1.2) + (1.3 126618 | 114344 | 105412 i
(1.1) +(1.2) + (1.3) (E) Salary, Wages & Benefits / 4504 4156 4073
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 2533 3079 171
(A) Gross Block 102454 | 101591 97818 (G) Provisions 1697 61 870
(B) Less Depreciation 57907 53678 48879 () Total Expenditure (A to G) 37397 26088 23857
C) Net Block (A-B 44547 47913 48939 i
(€) (A-B) (3) I;n;)fl(tp g‘gﬁzgiﬁhl)m’ Taxes & 3848 1491 7883
(D) Capital Work In Progress 2984 3750 2918
Total (C) + (D) 47531 51663 51857 (4) Depreciation 4100 4072 3845
(2.2) Investment 0 0 0 (5) Dre/Prel Exp Written Off 44 -3467 2142
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 296 886 13870
Advances (PBITEP) (3-4-5)
(A) Inventories 3652 3972 3730 (7) Interest
(B) Sundry Debtors 13458 5664 1911 (A) On Central Government Loans 7443 6343 7935
(C) Cash & Bank Balances 16833 15489 9352 (B) On Foreign Loans 0 0 0
(D) Other Current Assets 355 390 515 (C) Others 3 18 16
(B Ll 2 A e EE e (D) Less Interest Capitalised 0 0 0
Total [(A)+ (B)+ (C)+ (D)+
otal (A)+ (B)+ (C)+ (D)+ (EY 34894 | 26088 | 15875 (E) Charged to P & L Account s o1 o1
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofit Before Tax
(A) Current Liabilities 17032| 15261| 10152 (6-7E) 7742|5475  -21821
(B) Provisions 3858 4764 5839 (9) Tax Provisions 0 0 16
Totali(A+B) 20890 20025 15991 (10) Net Profit / Loss Before EP (8-9) |  -7742| -5475| -21837
(2.5) Net Current Assets (2.3-2.4) 14004 6063 -116 (11) Net Extra-Ord. Items 767 2689 333
(2.6) Deferred Revenue / Pre. )
Expenditure 17 161 0 (12) Net Profit / Loss(-) (10-11) -8509 -2786 -21504
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 0 0 0
(2.8) Profit & Loss Account(Dr) 64966 56457 53671 (14) Dividend Tax 0 0 0
Total (2.1+2.2+2.5+2.6+2.7+2.8) 126618 114344 105412 (15) Retained Profit (12-13-14) -8509 -2786 -21504
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10| 2008-09
(i) Investment 126618 | 114193 | 105267 (i) Sales : Capital Employed 68.48 485| 3087
iissRiallEmeioyed STl ||| CRRID|| Qe (ii) Cost of Sales : Sales 12258| 126.76| 254.04
(iii) Net Worth -28500 | -20035 -17088
(iii) Salary / Wages : Sales 11.23 15.88 27.02
(iv) Cost of Production 48987 33054 37795 - -
(v) Cost of Sales 49145| 33182| 38289 (1v) Net Profit : Net Worth - - .
(vi) Gross Value Added (v) Debt : Equity 2.46 2.13 1.88
- 14940 10936 1739 - -
(At Market Price) (vi) Current Ratio 1.67 1.3 0.99
(vii) Total Employees (Other Than . .
1084 1157 1255 (vii) Sundry Debtors : Sales
Casuals) (Nos.) (No. of Days) 122.52 78.97 46.28
il L iy S LS 207 34625| 20934| 27045 (vii) Total Inventory : Sales 3325| 5538| 90.33
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7.2 Fertilizer Corporation of India Ltd.

Fertilizer Corporation of India (FCIL) was incorporated
on 0.1.01.1961 by merging Sindri Fertilizer & Chemicals Ltd.
(formed in 1951) with Hindustan Chemicals & Fertilizer Ltd.
(HFC) (formed in 1959). The company was again reorganized in
1978 when it was split into five companies namely FCIL itself,
Rashtriya Chemicals & Fertilizers Ltd. (RCF), HFC, National
Fertilizer Ltd. (NFL) and Project & Development India Ltd.
(PDIL).

FCIL is a schedule-’B’ BIFR / BRPSE referred sick CPSE
in Fertilizers sector under the administrative control of M/o
Chemicals and Fertilizers, D/o Fertilizers with 100% shareholding
by the Government of India. Its registered office is at New Delhi
and corporate office at NOIDA Uttar Pradesh.

Industrial / Business Operations

FCIL was involved in manufacturing and marketing of
fertilizers from its four units at Sindri (Jharkhand), Gorakhpur
(U.P.), Ramagundam (A.P.) and Talcher (Orissa). However, due
to continuous losses, the company became sick and based on the
recommendation of the BIFR for winding up, the Government
decided to close down and offer Voluntary Separation Scheme
(VSS) to its employees. Accordingly, all the establishments have
been closed and there are no operational activities since the year
2002.

Presently, all the six plants of the Company are laying
closed awaiting approval of revival package from BIFR. The
activities at plants are restricted to security arrangements and
settlement of dues of employees.

Strategic issue

FCIL was referred to BIFR in 1992. After a series of
hearings, BIFR recommended the winding up of the company
in 2001 and forwarded the case to Delhi High Court for taking
further action as per Companies Act, 1956. The Hon’ble Delhi
High Court took cognizance of the same and issued notice to
all parties. However, pursuant to the Government initiative on
hiving off of Jodhpur Minning Organisation into a separate
entity and closure of all other units, High Court granted time
to examine its revival and present a scheme of revival.

Further, the company submitted a detailed plan for revival
to BRPSE also, which after examining, recommended the same.
Based on the recommendations of the BRPSE, the Government
approved ‘in principle’ the revival of the company. Government of
India further constituted an Empowered Committee of Secretaries
(ECOS) in October 2008 to examine various revival options.
ECOS had given its final recommendations in 2011 and the
same are approved by CCEA subsequently. The matter is now
under consideration of BIFR.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of I 2.49 crore in
total income during 2010-11 which went up to ¥ 11.87 crore
in 2010-11 from X 9.38 crore during 2009-10 due to increase
in other income. The net book loss of the company reduced to
% 508.51 crore, a reduction of I 76.58 crore over the previous
year’s book loss of ¥ 585.09 core. The losses are mainly due
to book entry of interest payment of ¥ 553.12 crore on central
Government loans.
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Human Resource Management

The company has retained 33 VSS opted employees as on
31.3.2011 to discharge the statutory obligations of the company.
The retirement age in the Company is 60 years at board level
and 58 years below board level. It is following IDA 1987 pattern
of remuneration. Details of employment in last 3 years are given
below:

Particulars 2010-11 | 2009-10 | 2008-09
Ext_ecu_twes |nc|ud|_ng Non- 30 35 41
Unionised Supervisors
Non-Executives # 3 3 5
Total Employees 33 38 46

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Fertilizers



Fertilizer Corporation of India Ltd.
7, Institutional Area, SCOPE Complex, Core-1II, Lodhi Road, New Delhi — 110003

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11 | 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 80000 80000 80000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 0 0 0
(1.1) Shareholders Funds (B) Excise Duty 0 0 0
(A) Paid-Up Capital (C) Net Sales (A-B) 0 0 0
Szl it R | wsden | vEhER (D) Other Income/Receipts 1187 938 909
Oth
ers 0 0 0 (E) Accretion/Depletion in Stocks 0 0 0
(B) Share Application Money 0 0 0
(I)Total Income (C+D+E) 1187 938 909
(C) Reserves & Surplus 108 108 118
(2) Expenditure
Total (A) + (B) + (C) 75200 75200 75210
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 0 0 3
(A) Secured Loans 0 0 0 (B) Stores & Spares 0 0 0
B) U d L
(B) Unsecured Loans 1010326 | 959537 | 904226 (C) Power & Fuel 98 82 73
Total (A) + (B) 1010326 | 959537 | 904226 - - -
(D) Manufacturing / Direct / Operating 0 0 55
(1.3) Deferred Tax Liability 0 0 0 Expenses
Total (1.1) + (1.2) + (1.3) 1085526 | 1034737 | 979436 (E) Salary, Wages & Benefits / 196 173 187
(2) Application Of Funds Sl 2
(2.1) Fixed Assets (F) Other Expenses 742 864 564
(A) Gross Block 112683 | 112691 | 112643 (G) Provisions 150 2929 319
(B) Less Depreciation 106412 | 106391 106271 (I Total Expenditure (A to G) 1186 4048 1201
(C) Net Block (A-B) 6271 6300 6372 (3) Profit Before Dep, Int, Taxes &
EP (PBDITEP) (Il 1| 310 292
(D) Capital Work In Progress 0 0 0 ( JUE
Total (C) + (D) 6271 6300 6372 (4) Depreciation 29 161 19510
(2.2) Investment 0 0 0 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 28|  3271| -19802
Advances (PBITEP) (3-4-5)
(A) Inventories 1556 1556 4229 (7) Interest
(B) Sundry Debtors 250 288 476 (A) On Central Government Loans 55312 | 55312 55455
(C) Cash & Bank Balances 6521 6809 7010 (B) On Foreign Loans 0 0 0
(D) Other Current Assets 0 0 0 (C) Others 08 3 1
(E) Loan& Advances 1101 876 e (D) Less Interest Capitalised 0 0 0
Total [(A)+ (B)+ (C)+ (D)+
otal (A)+ (B)* (C)+ (D)* (B gt 9529 12575 (E) Charged to P & L Account 55410 55315 55456
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofit Before Tax
(A) Current Liabilities 27365 27433| 27344 (6-7E) -55438| -58586|  -75258
(B) Provisions 3 3 3 (9) Tax Provisions 0 0 0
Total (A+B) 27368 | 27436 27347 (10) Net Profit / Loss Before EP (8-9) | -55438 | -58586| -75258
(2.5) Net Current Assets (2.3-2.4) -17940 | -17907 -14772 (1) Net Extra-Ord. Items 4587 77| -655340
(2.6) Deferred Revenue / Pre. ¥
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) -50851 | -58509| 580082
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 0 0 0
(2.8) Profit & Loss Account(Dr) 1097195 | 1046344 | 987836 (14) Dividend Tax 0 0 0
Total (2.1+2.2+2.5+2.6+2.7+2.8) 1085526 | 1034737 979436 (15) Retained Profit (12-13-14) -50851 -58509 580082
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 1085418 75092 75092 (i) Sales : Capital Employed 0 0 0
(i) Capital Employed -11669 -11607 -8400 (il) Cost of Sales : Sales 0 0 0
(iii) Net Worth -1021995 | -971144 | -912626
(iii) Salary / Wages : Sales 0 0 0
(iv) Cost of Production 56625 59524 76167
iv) Net Profit : Net Worth - = =
(v) Cost of Sales 56625 | 59524| 76167 (iv) Net Profit : Net Wo
(vi) Gross Value Added (v) Debt : Equity 13.44 12.76 12.02
. -98 -82 -76 - -
(At Market Price) (vi) Current Ratio 0.34 0.35 0.46
(éii) Totlal E’r\lnployees (Other Than 33 38 46 (vii) Sundry Debtors : Sales @ q .
asuals) (Nos.) (No. of Days)
(viii) Avg. Monthly Emoluments Per .
Employee (Rs.) 49495 37939 33877 (viii) Total Inventory : Sales 0 0 0
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7.3 Fertilizers and Chemicals (Travancore)

Limited

Fertilizers and Chemicals Travancore Limited (FACT)
incorporated in the year 1943 was the first large scale Fertilizer
Plant in India located at Udyogamandal, Kerala and started its
production in 1947. Initially in the Private Sector promoted
by M/s.Seshasayee Brothers, FACT became a Public Sector
company in 1960 and the Government of India became the
major shareholder in 1962.

FACT is a schedule-‘A’ listed / BRPSE referred CPSE
in the Fertilizer Sector under the administrative control of
M/o Chemicals and Fertilizers, D/o Fertilizers with 97.38%
shareholding by the Government of India. Its Registered and
Corporate offices are at Kochi, Kerala.

Vision / Mission

The Vision / Mission of the Company is to be a market leader
in fertilizers/petrochemicals and significant player in all its other
businesses including engineering/technology services, providing
maximum customer satisfaction and reasonable reward to
shareholders, adhering to business ethics and professionalism with
adequate concern for he community and the environment.

Industrial / Business Operations

FACT is a multi-product enterprise, engaged in production
and marketing of fertilizers and caprolactum, providing
engineering and consultancy services and fabrication and erection
of equipments through its 3 production units at Udyogamandal,
Kochi and Ambalamedu and 2 Consultancy / Engineering /
Fabrication units at Udyogamandal and Kochi in Kerala.

The company has also formed a 50:50 Joint Venture namely
FACT-RCF Building Products Ltd. with M/s Rashtriya Chemicals
and Fertilizers Limited (RCF), a CPSE.

The physical performances of the company for last three
years are given below:

Main Product / . Performance During
Services Um0 112 [2010-11 | 2000-10
Ammonium Sulphate MT | 200311 | 179546 | 128845
Factamfos 20:20 MT | 644454 | 753744 | 605047
Caprolactam MT 44345 42006 13548

Strategic issue

FACT has intentions to generate additional revenue from
its land resources by foraying into the field of infrastructure
development. FACT has signed a MoU with Container
Corporation of India (CONCOR) and Central Warehousing
Corporation (CWC) for setting up Container Freight Stations
by the side of the new highway to the Vallarpadam Terminal
which passes through FACTs premises. The final business plans
to these ventures has been drawn up.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of I 265.78 crore in
total income during 2010-11 which went up to I 2522.25 crore
in 2010-11 from I 2256.47 crore during 2009-10 due to higher
production, sale and realisation. The net loss of the company
reduced to I 49.33crore, areduction of I 54.51 crore over the
previous year’s loss of I 103.84crore.
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The margins are reduced in 2010-11 due to increase in
provision for Gratuity and leave encashment and Loss on Sale
of Fertilisers Bond.

Human Resource Management

The company employed 2966 regular employees as on
31.3.2011. The retirement age in the company is 60 yearsat
board level and 58 years at below board level. It is following
IDA 2007 pattern of remuneration. Details of employment in
last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
Exgcu.tives includipg Non- 850 866 800
Unionised Supervisors
Non-Executives # 2116 2633 2383
Total Employees 2966 3499 3183

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Technology Up-gradation, Research, and

Development

R&D is carrying out in the specialized services such as the
monitoring and controlling the quality of the finished products
before they are dispatched to the market. R&D Centre is also
producing bio fertilizers and dispatching directly to marketing
area of the company in four southern states.

Fertilizers



Fertilizers and Chemicals (Travancore) Limited
Eloor, Udyogamandal, Ernakulam Kochi, Kerala - 683501

Employee (Rs.)

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11 | 2009-10 | 2008-09 Particulars 2010-11 | 2009-10 | 2008-09
Authorised Capital 100000 | 100000 | 100000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 251192 | 213415| 214127
(1:1)iShareholders|Funds (B) Excise Duty 5119 | 2822 1261
(&) Paid-Up Capital (C) Net Sales (A-B) 246073 | 210593 | 212866
Central Govt 63777| 63777| 34547 (D) Other Income/Receipts 6041| 5361 4543
Oth
ers 930 930 930 (E) Accretion/Depletion in Stocks 1M 9693 23513
(B) Share Application Money 0 0 29230
(I)Total Income (C+D+E) 252225 | 225647 240922
(C) Reserves & Surplus 79 83 87
(2) Expenditure
Total (A) + (B) + (C) 64786 64790 64794
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 152068 | 147574 173884
(A) Secured Loans 65218 85492 68110 (B) Stores & Spares 2404 2068 1573
B L
(B) Unsecured Loans 31632 22394 12874 (C) Power & Fuel 35496 30068 20806
Total (A) + (B) 96850 | 107886 80984 (D) Manufacturing / Direct / Operat
anufacturing / Direct / Operating
(1.3) Deferred Tax Liability 0 0 0 Expenses 10896 12669 7499
Total (1.1) + (1.2) + (1.3 161636 | 172676 | 145778 i
(1.1)+(1.2) + (1.3) (E) galall'y, Wages & Benefits / 26805 | 20403 13488
(2) Application Of Funds InllOyEE 1248,
(2.1) Fixed Assets (F) Other Expenses 8883 6795 10426
(A) Gross Block 139890 | 137353 | 147201 (G) Provisions 1413 2459 72
(B) Less Depreciation 105042 | 101003 108595 () Total Expenditure (A to G) 237965 | 222036 227748
Net Block (A-B i
(C) Net Block (A-B) 34848 36350 38606 (3) F;:;)ﬂtp BBcglc-)I!'EFl’)e:a,l Ilnt, Taxes & 14260 3611 13174
(D) Capital Work In Progress 881 1642 687 ( ) ()
Total (C) + (D) 35729 37992 39293 (4) Depreciation 4263 2427 4623
(2.2) Investment 13840 | 28131 28131 (5) Dre/Prel Exp Written Off 0 0 10
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 9997 1184 8541
Advances (PBITEP) (3-4-5)
(A) Inventories 61374 57585 41261 (7) Interest
(B) Sundry Debtors 11230 | 50979 27137 (A) On Central Government Loans 3020 1308 1099
(C) Cash & Bank Balances 5526 2818 2242 (B) On Foreign Loans 0 0 0
(D) Other Current Assets 37857 1137 1071 (C) Others 11089 10246 5297
(E) Loan & Advances 18156 15575 10642 (D) Less Interest Capitalised 0 0 0
+ (B)+ (C)+ (D)+
Total (A)+ (B)+ (C)+ (D)+ (EY 134143 | 128094 | 82353 (E) Charged to P & L Account 100 11500 06
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofit Before Tax
(A) Current Liabilities 55542 | 57192 | 35123 (6-7E) 4112 10370 2145
(B) Provisions 17072 9954 4098 (9) Tax Provisions 0 14 16
Totali(A+B) 72614| 67146| 39221 (10) Net Profit / Loss Before EP (8-9) |  -4112| -10384 2129
(2.5) Net Current Assets (2.3-2.4) 61529 60948 43132 (1) Net Extra-Ord. Items 821 0 2166
(2.6) Deferred Revenue / Pre. N
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) -4933 | -10384 4295
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 0 0 0
(2.8) Profit & Loss Account(Dr) 50538 45605 35222 (14) Dividend Tax 0 0 0
Total (2.1+2.2+2.5+2.6+2.7+2.8) 161636 | 172676 145778 (15) Retained Profit (12-13-14) -4933 -10384 4295
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10 | 2008-09
(i) Investment 103703 | 110138 | 100413 (i) Sales : Capital Employed 25532 | 216.44| 260.42
iissRialiEmeioyed 9377| 97298| 81738 (i) Cost of Sales : Sales 104.13| 107.47] 10113
(iii) Net Worth 14248 19185 29572
(iii) Salary / Wages : Sales 10.89 9.69 6.34
(iv) Cost of Production 256337 | 236017 | 238777 - -
(v) Cost of Sales 256226 | 226324 215264 (iv) Net Profit : Net Worth -34.62 -54.13 14.52
(vi) Gross Value Added ] ] i (v) Debt : Equity 1.49 1.67 1.25
(At Market Price) (vi) Current Ratio 1.85 1.91 2.1
(vii) Total Employees (Other Than . .
Casuals) (Nos.) e SiE E‘,{;g_i‘;g‘a@get’mrs LS 16.66| 8836| 4653
Wl favi, | Alaiihy | el e Py 75312 48592 35313 (viii) Total Inventory : Sales 91.04|  99.81 70.75
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7.4 Hindustan Fertilizer Corporation Ltd.

Hindustan Fertilizer Corporation Ltd. (HFC) was
incorporated on 14.03.1978 after the re-organisation of Fertilizer
Corporation of India Ltd. (FCI) / NFL group of companies
with an objective to manufacture and market quality chemical
fertilizers and by product.

HFC is a schedule-’B’ / sick BIFR / BRPSE referred CPSE in
fertilizer sector under the administrative control of M/o Chemicals
and Fertilizers, D/o Fertilizers with 100% shareholding by the
Government of India. Its registered office is at New Delhi and
Corporate office at NOIDA, U.P.

Vision / Mission
The Vision of the Company is to ensure steady growth in
the business of the company to meet the future challenges.
The Mission of the Company is to manufacture and market
quality chemicals fertilizers and by-products by optimum
utilization of available resources of the company.

Industrial / Business Operations

HFC has three units at Durgapur and Haldia (East
Midnapore) in West Bengal and Barauni (Begusarai) in Bihar.
The company also has one Fertilizer Promotion & Agriculture
Research Division. The Namrup units de-merged into a new
company under the name of “Brahmaputra Valley Fertilizer
Corporation Ltd. (BVFCL)” w.e.f. 1.2.2002,

As the operations of all these three units became techno-
economically nonviable, the Government decided to close the
company in 2002. However, the Government reconsidered the
matter and decided on 24.4.2007, in principle, to revive HFCL
and directed the concerned Ministry to examine the feasibility
of revival subject to confirmed availability of gas; and the need
for a hard look at the prospects of revival in view of the factors
that had led to the closure of the entities.

In view of the decision for closure of the Corporation, there
were no production and marketing activities during the last eight
years.

Strategic issue

The company was referred to BIFR in the year 1992 and
since then it is under BIFR. Further, the company submitted a
detailed plan for revival to BRPSE also, which after examining,
recommended the same. Based on the recommendations of the
BRPSE, the Government approved ‘in principle’ the revival
of the company. Government of India further constituted an
Empowered Committee of Secretaries (ECOS) in October 2008
to examine various revival options. ECOS had given its final
recommendations in 2011 and the same was approved by CCEA
subsequently. The matter is currently under consideration of
BIFR.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of ¥ 0.59 crore in
total income during 2010-11 which went up to ¥ 7.76 crore
in 2010-11 from X 7.17 crore during 2009-10. The net loss of
the company reduced to I 382.28 crore, a reduction of I 0.19
crore over the previous year’s book loss of ¥ 382.47 core. The
losses are mainly due to book entry of interest payment of ¥
377.11 crore on central Government loans.
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Human Resource Management

The company has 23 regular employees as on 31.3.2011.
The retirement age in the Company is 60 years at board level
and 58 years below board level. It is following IDA 1987 pattern
of remuneration. Details of employment in last 3 years are given
below:

(in Nos.)
Particulars 2010-11 | 2009-10 | 2008-09
ey | | e
Non-Executives # 6 9 6
Total Employees 23 27 Sil

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.
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Hindustan Fertilizer Corporation Ltd.
SCOPE Complex, Core-3, 7, Institutional Area, Lodhi Road, New Delhi — 110 003

Employee (Rs.)

Balance Sheet (X in Lakhs) Profit & Loss Account (% in Lakhs)
Particulars 2010-11 | 2009-10 | 2008-09 Particulars 2010-11 ( 2009-10 | 2008-09
Authorised Capital 120000 | 120000 ( 120000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 0 0 0
(1.1) Shareholders Funds (B) Excise Duty 0 0 0
(A) Paid-Up Capital (C) Net Sales (A-B) 0 0 0
Central Govt 68654 | 68654| 68654 (D) Other Income/Receipts 776 717 856
Oth 0 0 0
ers (E) Accretion/Depletion in Stocks 0 0 0
(B) Share Application Money 0 0 0
(I)Total Income (C+D+E) 776 717 856
(C) Reserves & Surplus 1 1 1
(2) Expenditure
Total (A) + (B) + (C) 68655 68655 68655
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 1 7 0
(&) Secured Loans 0 0 0 (B) Stores & Spares 0 0 5
B) U d L
(B) Unsecured Loans 773198 | 734938 696671 (C) Power & Fuel 133 198 123
Total (A) + (B) 773198 | 734938 | 696671 - - -
(D) Manufacturing / Direct / Operating 0 29 0
(1.3) Deferred Tax Liability 0 0 0 Expenses
Total (1.1) + (1.2) + (1.3 841853 | 803593 | 765326 i
(1.1) +(1.2) + (1.3) (E) Salary, Wages & Benefits / 124 127 150
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 391 312 359
(A) Gross Block 33802 33812 33822 (G) Provisions 14 17 13307
(B) Less Depreciation 31688 31679 31669 () Total Expenditure (A to G) 663 683 13944
(C) Net Block (A-B) 2114 2133 2153 (3) Profit Before Dep, Int, Taxes & 13 34 13088
(D) Capital Work In Progress 943 943 943 = iR
Total (C) + (D) 3057 3076 3096 (4) Depreciation 19 19 252
(2.2) Investment 0 0 1 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 94 15 13340
Advances (PBITEP) (3-4-5)
(A) Inventories 213 214 215 (7) Interest
(B) Sundry Debtors 201 378 368 (A) On Central Government Loans 37711 37711 37711
(C) Cash & Bank Balances 3391 3353 3326 (B) On Foreign Loans 0 0 0
(D) Other Current Assets 215 214 174 (C) Others 549 548 549
(E) Loan & Advances 10254 10140 10061 (D) Less Interest Capitalised 0 0 0
Total (A)+ (B)+ (C)+ (D)+ (E) 14274 14299 14144 (E) Charged to P & L Account 46260 46250 56260
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofit Before Tax
(A) Current Liabilities 23005| 23081| 22966 (6-7E) -38166| -38244| -51600
(B) Provisions 20 20 20 (9) Tax Provisions 0 0 1
Total (A+B) 23025| 23101) 22986 (10) Net Profit / Loss Before EP (8-9) |  -38166 | -38244| -51601
(2.5) Net Current Assets (2.3-2.4) -8751 -8802 -8842 (1) Net Extra-Ord. Items 62 3| 535717
(2.6) Deferred Revenue / Pre. X
Expenditure 0 0 0 (12) Net Profit / Loss(-) (10-11) -38228 | -38247| 484116
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 0 0 0
(2.8) Profit & Loss Account(Dr) 847547 | 809319 | 771071 (14) Dividend Tax 0 0 0
Total (2.1+2.2+2.5+2.6+2.7+2.8) 841853 | 803593 765326 (15) Retained Profit (12-13-14) -38228 -38247 484116
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10| 2008-09
(i) Investment 841852 | 803592 | 765325 ) Bl = Gl Epltayies 0 0 0
(i) Capital Employed -6637 -6669 -6689 (ii) Cost of Sales : Sales 0 0 0
(iii) Net Worth -778892 | -740664 | -702416
(iii) Salary / Wages : Sales 0 0 0
(iv) Cost of Production 38942 38961 52456 - -
(v) Cost of Sales 38042 38961 52456 (v) Net Profit : Net Worth . . .
(vi) Gross Value Added ] ] i (v) Debt : Equity 11.26 10.7 10.15
(At Market Price) (vi) Current Ratio 0.62 0.62 0.62
(vii) Total Employees (Other Than 23 27 31 (vii) Sundry Debtors : Sales . . Ay
Casuals) (Nos.) (No. of Days)
el v Lafe ity el e s [P 44928| 39198| 40323 (viil) Total Inventory : Sales 0 0 0
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7.5 Madras Fertilizers Ltd.

Madras Fertilizers Ltd (MFL) was incorporated on
08.12.1966 as joint venture between Government of India and
AMOCO India Inc. a subsidiary of Standard Oil Company of
USA. MFL commenced commercial production on 1.11.1971.
In the year 1972, National Iranian Oil Company, Iran [NIOC]
joined MFL. In 1985 AMOCO disinvested its shareholding which
was acquired by GOI and NIOC.

MFL is a Schedule — “B” BIFR / BRPSE referred listed
CPSE in Fertilizer Sector under the administrative control of
Ministry of Chemicals and Fertilizers, Department of Fertilizers
(DoF) with 59.50% shareholding by the Government of India
[25.77% equity holding is with NIOC and 14.73% equity is
with Public]. Its registered and corporate Offices are at Manali,
Tamilnadu.

Vision/Mission

The vision of the Company is to become a leader in fertilizer
and process industry and in production / marketing of chemical
fertilizers and other eco-friendly products like Bio-fertilizers /
neem pesticides through efficient operations, quality products,
market orientation and dedicated manpower.

The Mission is to achieve all round excellence in the spheres
of manufacture and marketing of Chemical Fertilizers, Bio-
fertiizers, Agrochemicals paving way for increased Agricultural
production and productivity, maximizing Shareholders value and
guarding interest of all Stake-holders of the Company.

Industrial / Business Operations

MFL is engaged in manufacturing and marketing of
Ammonia, Urea and Complex Fertilizers and Bio-fertilizers and
trading in agrochemicals through its 3 operating units located
at Manali, Chennai [Fertilizer Plant], Jigani, Anekal Taluk,
Bangalore [Bio-fertilizer Plant] and Kondapalli Post, Krishna,
Andhra Pradesh [Biofertilizer Plant]. It has 12 offices mainly
located in Southern States including one liaison office in New
Delhi. The physical performance of Company for last three years
is given below:

Main Products Unit Performance During
2010-11 | 2009-10 | 2008-09
Urea MT 478834 436100 | 405951
Bio-fertilizers MT 451 437 458
Ammonia MT 280408 258150 | 232300

Strategic Issues

The company is registered with BIFR and BRPSE. As per
BIFR directions MFL appointed Projects & Development India
Ltd. (PDIL) to prepare a Rehabilitation proposal and suggest a
suitable road map for the company. Further to the recommendation
of PDIL, the operating agency (SBI) approached their sister
concern SBICAPS to evaluate the various suggested options
and to submit recommendation of the financial revival package
for the submission to BIFR and DOF.

SBICAPS in their report recommended that write-off of GOI
outstanding principal and interest appears to be most suitable
option for MFL to come out of BIFR with the understanding
that GOI would recommend waiver of the tax incidence under
the option.

The Financial restructuring Proposal Prepared by DOF based
on the above recommendation was circulated to the stake holder
ministries. Comments received are under consideration by the
DOF.
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Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of I 328.94 crore in
total income during 2010-11 which went up to ¥1668.86 crore
in 2010-11 from X 1339.92 crore during 2009-10. The net profit
of the company correspondingly increased to ¥ 169.86 crore, an
increase of X 162.98 crore over the previous year due to One
Time Settlement (OTS) with Financial Institutions and increase
in operational efficiency / reduction in overhead expenditure.
The company has gained I 124.69 crore through the OTS.

Out of the total turnover of I 1622.83 crore, Urea subsidy
concession was ¥ 1352.84 crore. The Employee productivity
[MT/Man] in terms of Fertilizer Production [MT] during 2010-
11 was 993 MT compared to 866 MT during 2009-10.

Human Resource Management

The company employed 765 regular employees as on
31.3.2011. The retirement age in the Company is 60 years at
Board level and 58 years below Board level. It is following IDA
2007 pattern of remuneration. Details of employment in last 3
years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
Exgcqtives includipg Non- 480 481 475
Unionised Supervisors
Non-Executives # 285 321 372
Total Employees 765 802 847

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.

Fertilizers



Madras Fertilizers Ltd.

Manali, District Chennai, Tamil Nadu — 600068
Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11 | 2009-10 | 2008-09 Particulars 2010-11 ( 2009-10 | 2008-09
Authorised Capital 36500 36500 36500 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 162291 | 130284 | 112359
(1.1) Shareholders Funds (B) Excise Duty 8 0 0
(&) Paid-Up Capital (C) Net Sales (A-B) 162283 | 130284 112359
SOl et S B Sk (D) Other Income/Receipts 1094 618 396
Oth
ere 6629 6629 6629 (E) Accretion/Depletion in Stocks 3509 3090 -2279
(B) Share Application Money 0 0 0
() Total Income (C+D+E) 166886 | 133992 110476
(C) Reserves & Surplus 1239 1239 1239
(2) Expenditure
Total (A) + (B) + (C) 17453 17453 17453
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 84694 68855 62000
(A) Secured Loans 7513 36657 43436 (B) Stores & Spares 2150 2151 2159
B)U d L
(B) Unsecured Loans E5174| S54262| 42225 (C) Power & Fuel 43414 37789| 36814
Total (A) + (B) 72687 90919 85661 (D) Manufacturing / Direct / Operati
anufacturing / Direct / Operating
(1.3) Deferred Tax Liability 0 0 0 Expenses 6301 4443 2203
Total (1.1) + (1.2) + (1.3 90140 | 108372 | 103114 i
(1.1) +(1.2) + (1.3) (E) Ealall'y, Wages & Benefits / 14317 4373 4458
(2) Application Of Funds eloyEE =240,
(2.1) Fixed Assets (F) Other Expenses 1793 1948 3675
(A) Gross Block 89545 | 88534 88407 (G) Provisions 166 85 2
(B) Less Depreciation 63608 59637 55494 (Il)Total Expenditure (A to G) 152835 | 119644 111311
C) Net Block (A-B 25937 28897 32913 i
(©) (A-B) @) Zg’fng‘gg;giml')“" R 14051 14348 -835
(D) Capital Work In Progress 154 213 138
Total (C) + (D) 26091 29110 33051 (4) Depreciation 4121 4098 4163
(2.2) Investment 40 40 40 (5) Dre/Prel Exp Written Off 0 0 257
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes & Ep 9930 10250 5255
Advances (PBITEP) (3-4-5)
(A) Inventories 20222 16096 12536 (7) Interest
(B) Sundry Debtors 75 140 220 (A) On Central Government Loans 3767 2839 2431
(C) Cash & Bank Balances 1212 4833 995 (B) On Foreign Loans 0 0 0
(D) Other Current Assets 0 0 0 (C) Others 1646 5867 6831
(E) Loan & Advances 16183 15838 13304 (D) Less Interest Capitalised 0 0 0
+ (B)+ (C)+ (D)+
Total (A)+ (B)+ (C)+ (D)+ (E) 37692 36907 | 27055 (E) Charged to P & L Account cara 5708 o260
(2.4) Less:current Liabilities & (A+B+C-D)
Provisions (8) Profit Before Tax & EP(PBTEP)
rofit Before Tax
(A) Current Liabilities 33322| 35260| 35277 (6-7E) 45171 1544] 4517
(B) Provisions 2080 1130 1269 (9) Tax Provisions 0 0 17
Totali(A+B) 35402 36390| 36546 (10) Net Profit / Loss Before EP (8-9) 4517|  1544| -14534
(2.5) Net Current Assets (2.3-2.4) 2290 517 -9491 (11) Net Extra-Ord. Items 12469 856 4
(2.6) Deferred Revenue / Pre. N
Expenditure 0 0 121 (12) Net Profit / Loss(-) (10-11) 16986 688 -14538
(2.7) Deferred Tax Asset 0 0 0 (13) Dividend Declared 0 0 0
(2.8) Profit & Loss Account(Dr) 61719 78705 79393 (14) Dividend Tax 0 0 0
Total (2.1+2.2+2.5+2.6+2.7+2.8) 90140 | 108372 103114 (15) Retained Profit (12-13-14) 16986 688 -14538
Important Indicators 2010-11 | 2009-10 | 2008-09 Financial Ratios 2010-11 | 2009-10| 2008-09
(i) Investment 81388 | 93851 81105 (i) Sales : Capital Employed 574.92| 442.93| 479.72
Il el e iee geczliimme Il e e (ii) Cost of Sales : Sales 9789 9920| 11327
(iii) Net Worth -44266 | -61252 -62061
(iii) Salary / Wages : Sales 8.82 3.36 3.97
(iv) Cost of Production 162369 | 132448 124993 - -
(v) Cost of Sales 158860 | 129358 | 127272 (1v) Net Profit : Net Worth - - .
(vi) Gross Value Added (v) Debt : Equity 4.16 5.21 4.91
) 35542 24579 9107 - -
(At Market Price) (vi) Current Ratio 1.06 1.01 0.74
(vii) Total Employees (Other Than iy Sundry Debtors : Sal
Casuals) (Nos.) 765 e i E‘,(l”g R 017 039 0.71
Qv | Walitinhy | el et Py 155050 | 45438 | 43861 (viil) Total Inventory : Sales 4548| 4500| 4072

Employee (Rs.)

Public Enterprises Survey 2010-2011: Vol-II

137




www.nationalfertilizers.com

7.6 National Fertilizers Limited

National Fertilizers Limited (NFL) was incorporated on 23rd
August, 1974 for implementation of two fertilizer plants, based
on gasification technology of Feed Stock / LSHS at Bathinda in
Punjab and Panipat in Haryana having an installed capacity of
5.11 lakh tones of Urea each. In April’ 1978 the Nangal Group of
Plants of Fertilizer Corporation of India (FCI) were transferred to
NFL upon reorganization of NFL-FCI. Subsequently in 1984 the
company executed the country’s first inland gas based fertilizer
project of 7.26 lakh tones Urea capacity in District Guna in
Madhya Pradesh. The Vijaipur plant commenced commercial
production w.e.f. 1.7.1988.

NFL is a Schedule ‘A’ listed Mini Ratna CPSE under the
administrative control of Ministry of Chemicals & fertilizers,
Department of Fertilizers with a Govt. of India share of 97.64%
and the remaining share i.e. 2.36% held by financial institutions
and others. Its Registered Office is at New Delhi & Corporate
office at NOIDA (U.P).

Vision/Mission

NFL’s mission is to be a market leader in Fertilizers
and a significant player in all its other business, reputed for
customer satisfaction, reasonable reward to shareholders, ethics,
professionalism and concern for ecology and the community

Industrial / Business Operations

NFL is engaged in manufacturing and marketing of Urea,
Neem Coated Urea, Bio-Fertilizers (solid & liquid) and other
allied Industrial products like Ammonia, Methanol, Nitric Acid,
Ammonium Nitrate, Sodium Nitrite, Sodium Nitrate, Argon,
Liquid Oxygen, Liquid Nitrogen, Carbon Di-Oxide etc. from its
5 operating units, one each at Nangal and Bhatinda in Punjab,
Panipat in Haryana and two units at Vijaipur in Madhya Pradesh.
The company is having one Joint Venture namely Uravarak
Videsh Ltd. with M/s RCF and M/s KRIBHCO with an equity
participation of 33.33% to explore investment opportunities
abroad and within country in Nitrogenous, Phosphatic & Potassic
sectors and to render consultancy services for setting up Projects
in India & Abroad.

Company also provides specialized services mainly for
Project commissioning and Plant operation and maintenance
to various Chemicals and Petrochemical Industries in India
and abroad. The Company, besides importing MoP (Murate of
Potash) has also taken initiatives to make available Complex
fertilizers like DAP/ NPK/ SSP, Mycorrhiza, agro-inputs like
certified quality seeds, compost/vermin compost manure,
agrochemicals like insecticides/herbicides, BSNL products,
Bentonite Sulphur etc. The Company has 4 mobile and 5 static
Soil Treatment Vans. The vans are used for Soil Testing and
analysis to make balanced use of fertilizers by the farming
community. The physical performances of the company for the
last three years are given below:

Main Product . Performance During
Unit 01011 | 2009-10 | 200809
UREA Lakh/MT | 33.80 | 33.30 33.44
Methanol Lakh/MT 0.01 0.03 0.03
Sulphur Lakh/MT 0.09 0.07 0.13
Bio-Fertilizers MT 231 226 160
Argon Gas Nm3 | 653676 | 419413 | 679005
ﬁ‘t‘i’ﬁ’zr:fi’gncapadty % 103.44 | 101.93 | 10256
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Strategic Issues

The Company primarily has a single nutrient product base
i.e. Urea. Increasing input costs of feed-stock i.e. Fuel Oil
/ Natural Gas has raised the cost of production of Urea and
Industrial Products. Globalized competitive scenario coupled
with reducing trend of import duties and dumping at low price
have an effect on the sale and margins on industrial products
being manufactured by the Company. (However, with the
commissioning of changeover of fuel based projects, cost of
production of urea and industrial products shall get reduced
considerably). The acreage under food production is declining
because of depletion in water levels. Dependence on Monsoons
is increasing. Scanty rains because of Monsoon failures affect
the urea off takes in the market area.

With a view to consolidate its position as a market leader
in Urea, projects of about ¥ 4700 crore are at various stages
of implementation in Company’s various plants. The Company
undertook various Agriculture extension activities during the
year. Krishi melas, exhibitions, Crop Seminars, Farmers’ &
Dealers’ Training Programmes and study tours were organized
to disseminate information regarding improved farm technology
and establish direct communication with the farmers as also to
educate the farmers on the balanced use of fertilizer and its
timely application besides providing guidance on pesticides &
fungicides.

Under orientation programmes for dealers/retailers and
farmers on balanced fertilization to optimize crop productivity,
a total of 2045 dealers/retailers and 5351 farmers were covered
during the year. The Company undertook 409 block and frontline
demonstration and 182 R&D trials on different crops in different
areas.

Performance Highlights

The operational performance of the company along with
performance indicators and selected financial ratios during the
period 2008-09 to 2010-11 can be seen on the opposite page.

The Company registered an increase of ¥ 806.12 crore
in total income during 2010-11 which went up to ¥ 5878.43
crore in 2010-11 from X 5072.31 crore during 2009-10. The
net profit of the company however reduced to ¥ 138.50 crore,
a reduction of ¥ 33.01 crore over the previous year profit of ¥
171.51 crore.

The increase in turnover is due to increase in subsidy
resulting from increase in the prices of petroleum products and
revision in the price of APM Gas from Ist July 2010, higher
sales of industrial products, etc.

The decrease in profit over previous year is mainly due
to higher receipt of subsidy arrears during the previous year
and decrease in interest income. This has been offset by higher
production, lower energy consumption and higher sale of
Industrial Products.

Human Resource Management

The company employed 4596 regular employees as on
31.3.2011. The retirement age in the company is 60 years.
It is following IDA 2007 pattern of remuneration. Details of
employment in last 3 years are given below:

Particulars 2010-11 | 2009-10 | 2008-09
Exgcu_tives includi_ng Non- 1877 1902 1910
Unionised Supervisors
Non-Executives # 2719 2858 2958
Total Employees 4596 4760 4868

# Detail break-up of Non-Executive employees is at Statement
no. 25 of volume-I of PE Survey.
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National Fertilizers Limited

7, Scope Complex Lodi Road New Delhi

Employee (Rs.)

Balance Sheet (X in Lakhs) Profit & Loss Account (X in Lakhs)
Particulars 2010-11 | 2009-10 | 2008-09 Particulars 2010-11 ( 2009-10 | 2008-09
Authorised Capital 100000 50000 50000 (1) Income
(1) Sources Of Fund (A) Sales/Operating Income 580403 | 509962 | 514080
(1:1)iShareholders|Funds (B) Excise Duty 1300 828 1370
(A) Paid-Up Capital (C) Net Sales (A-B) 579103 | 509134 | 512710
Central Govt 47900| 47900| 47900 (D) Other Income/Receipts 4612| 5668 7999
Oth 1158 1158 1158
ere (E) Accretion/Depletion in Stocks 4128 -7571 2958
(B) Share Application Money 0 0 0
() Total Income (C+D+E) 587843 | 507231 523667
(C) Reserves & Surplus 118160 | 109156 98012
(2) Expenditure
Total (A) + (B) + (C) 167218 | 158214 | 147070
(A) Purchase of Finished Goods/
(1.2) Loan Funds Consumption Of Raw Materials 348466 | 287693 283232
(A) Secured Loans 49384 23316 6487 (B) Stores & Spares 2466 3139 1906
B L
(B) Unsecured Loans 1922] 17000] 20000 (C) Power & Fuel 126225 | 107494 | 124039
Total (A) + (B) 61306 40316 26487 (D) Manufacturing / Direct / Operati
anufacturing / Direct / Operating
(1.3) Deferred Tax Liability 8528| 11960 | 11562 Expenses 33089| 30800 39288
Total (1.1) + (1.2) + (1.3) 237052 | 210490 | 185119 i
(E) Salary, Wages & Benefits / 38696 34952 33034
(2) Application Of Funds Employee Exp.
(2.1) Fixed Assets (F) Other Expenses 8232 6381 10230
(A) Gross Block 292954 | 292404 | 290597 (G) Provisions 466 311 2705
(B) Less Depreciation 233053 | 225824 217156 (I Total Expenditure (A to G) 557640 | 470770 494434
C) Net Block (A-B 59901 66580 73441 i
© (A-B) @ ';’F‘,’f'(tpg‘gl";;g‘zﬁ’“')"t' R 30203| 36461| 29233
(D) Capital Work In Progress 65415 2920 1749
Total (C) + (D) 125316 69500 75190 (4) Depreciation 8890 9375 9641
(2.2) Investment o| 12180| 46043 (5) Dre/Prel Exp Written Off 0 0 0
(2.3) Current Assets, Loan & (6) Profit Before Int., Taxes